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Double Negative Canada Productions Limited 

 

 

Strategic Report 

For the year ended 31 March 2017 

 

The directors present their strategic report for the year ended 31 March 2017. 

 

Business Review 

The principal activity of Double Negative Canada Productions Limited (Company) continued to be that of the 

provision of digital visual effects for the global film industry. 

 

Company worked on over 22 major film projects in the year, including: 

 

a. Miss Peregrine’s Home for Peculiar Children 

b. A Cure for Wellness 

c. Star Trek Beyond 

d. Jason Bourne 

e. Assassin's Creed 

f. Fantastic Beasts and Where to Find Them 

g. Baby Driver 

h. Geostorm  

i. Wonder Woman 

j. Justice League 

k. Solutrean 

l. Life 

m. Annihilation 

n. Fast and Furious 8 

o. The Mummy 

p. Blade Runner 

q. Bodega Bay 

r. Megalodon 

s. American Assassin 

t. Marble 

u. Pacific Rim 2 

v. Hostiles 

 

The work was performed mainly in London and Canada, with some leverage from Prime Focus World Creative 

Services Private Limited and Double Negative India Private Limited, a fellow subsidiary. 

 

Principal Risks and Uncertainties 

Operating within a technology-driven industry, the company must keep up to date with any such advances and 

keep abreast of developments, within the media industry so as to meet changing client needs. The company 

makes a significant investment in researching and developing new production techniques and acquiring the 

infrastructure to support these activities. 

 

Our employees are our most important asset staff retention and recruitment is crucial to our continued success.  

The company remains focused on providing a stimulating and safe environment for all its employees and offering  

both competitive remuneration and a rewarding career path in order to safeguard this asset. 

 

As the visual effects industry is a relative small global industry, the Company is affected by international issues  

including foreign currency fluctuations and tax legislation changes. Remaining up to date with such changes is  

imperative. While competition remains high, projects need to be closely assessed against constrained margins. 

 



Double Negative Canada Productions Limited 

 

 

 

 

Strategic Report (continued) 

For the year ended 31 March 2017 

 

As a project-based business, one risk faced by the company is around timing of cash flow. This is mitigated by 

taking on multiple simultaneous projects with delivery dates that are regularly spaced throughout the year.  

 

The Company also requires regular significant investment in capital equipment and software as scope of work 

and data requirements increase over time. Cash flow for these requirements is smoothed by the use of asset 

finance, which is generally spread over the expected useful life of the assets. 

 

Another risk to the business is that clients will in future prefer to award VFX work in varying locations in order 

to maximise tax subsidies available. This is partly mitigated by the continuing strength of the UK film industry 

combined with attractive and recently improved UK film tax credits. 

 

General risks include economic downturn and currency fluctuations. The film industry has proved resilient during 

recent global economic downturns, as film-going is generally seen as a low cost form of entertainment by the 

general public. Risks relating to a local economic downturn are relatively low due to the global nature of the 

client base. 

 

The risks relating to currency fluctuations are reduced by using financial instruments such as forward contracts. 

 

Development and performance of the company 

 

The company has grown from a facility employing 50 staff in London in 1998, to become one of the leaders in 

the field of visual effects for feature films, employing over 500 staff by March 2017. 

 

The company has developed a reputation for cutting edge work, as evidenced by three Academy Awards to date, 

and works with all the leading Hollywood studios on their flagpole movies. 

 

The company is able to perform at this level due to the artistic and creative excellence of its staff, combined with 

significant and continuing investment in R&D, developing software tools with unique capabilities for use on 

current and future projects. 

 

An outsourcing facility in India was created and has been in operation since October 2015, reducing the cost base 

overall for the Company. 

 

Company is also diversifying in terms of product range. A TV division was opened in 2013, and an Animated 

Feature division in 2016. Work on the Double Negative's first fully animated feature film commenced in early 

2017. 

 

The Directors monitors the financial performance based on Earnings Before Interest, Taxes, Depreciation and 

Amortization (EBITDA), which reflects margins earned by the Company during the year. The Directors consider 

the financial performance to be good in the year to March 2017 as revenue for the year totaled CAD88,136,443 

against CAD88,125,629 in previous year, leading to an EBITDA of CAD10,976,856 against CAD5,708,800 in 

previous year and loss before tax of CAD593,048 against a loss of CAD5,542,040 in previous year. 
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Strategic Report (continued) 

For the year ended 31 March 2017 

 

Key Performance Indicators 

 

An important KPI for Company is gross margin, which is calculated as Revenue less costs directly attributable to 

projects. This gives a good indication of performance in terms of both price attained and control of the principal 

direct cost (wages). The gross margin in the year was CAD58,540,571 (45%) as compared to CAD37,381,642 

(42%) for the previous year, principally due to the reasons explained above. 

 

Another KPI which is closely monitored is staff allocation to projects. Utility rates vary through the year 

depending on typical holiday periods etc, but it is very important, in terms of both efficiency of operation and 

maintaining staff morale, that employees are occupied on projects at all times during working hours. This can be 

difficult to manage in a project-based business, but Double Negative has paid particular attention to actively 

managing workflow to maintain maximum utilisation rates. The rate for the year to 31 March 2017 was an 

average of 99% allocation which compares to 99% for the prior year. 

 

Close attention is also paid to staff proportions, with the aim to maximise fee earning staff (visual effects artists) 

as a proportion of overall headcount. Artists as a proportion of overall staff was 79% in the year 31 March 2017, 

compared with an average of 75% in the year to 31 March 2016.  

 

Going Concern 

  

The financial statements have been prepared on the going concern basis, which the directors believe to be 

appropriate. The directors monitor the Company's funding strategy and have prepared forecasts which underpin 

the going concern basis for the company. In assessing whether the going concern basis is appropriate, the 

directors take into account all available information about the future, which is at least, but is not limited to twelve 

months from the date of signing these financial statements. At the date of approval of these financial statements, 

the directors believe that the company will continue to operate successfully for the foreseeable future and be able 

to meet its liabilities as and when they fall due. 

 

The Company has maintained a positive cash position during current period through a combination of effective 

working capital management and support from its intermediate holding company. The Company has positive 

operating cash flows during the year of CAD23.7 million (2016: outflow of CAD1.9 million). As of March 31, 

2017, the Company had an accumulated deficit of approximately CAD24.9 million (2016: CAD24.4 million). 

The intermediate holding Company remains committed to providing support if necessary to ensure the Company 

has sufficient cash to fund its operations over the next twelve months. 

 

 

On behalf of the board 

 

 

 

 

……………………… 

A Hope 

Director 

 

 

…………………….. [Date] 
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Directors’ Report 

For the year ended 31 March 2017 

 

The directors present their annual report and audited financial statements for the year ended 31 March 2017. 

 

Principal activities  

 

The principal activity of the Company continued to be that of the provision of digital visual effects for the global 

film industry. 

 

Results and dividends  

 

The Statement of Comprehensive Income for the year is set out on page 11. The directors do not recommend 

payment of a dividend. 

 

Financial risk management objectives and policies 

 

The Company makes use of foreign exchange forward contracts linked to revenue to be earned on specific 

contracts to be paid in foreign currency. The directors believe that this gives them the flexibility to release cash 

resources at short notice as well as enabling them to take advantage of changing conditions in the finance markets 

as they arise. All deposits are with reputable banks and the directors believe their choice of bank minimises any 

credit risk. At the Statement of Financial Position date the company has no bank overdraft facility, any short term 

financing requirements are now handled at a Prime Focus level. 

 

Directors 

 

The following directors have held office since 1 April 2016:  

 

P Chiang (resigned on 26 October 2016) 

M Holben  

A Hope 

 

Employee involvement  

 

The Company's policy is to consult and discuss with employees, through unions, staff councils and at meetings, 

matters likely to affect employees' interests.  

 

Information of matters of concern to employees is given through information bulletins and reports which seek to 

achieve a common awareness on the part of all employees of the financial and economic factors affecting the 

group's performance. 

 

There is no employee share scheme at present, but the directors are considering the introduction of such a scheme 

as a means of further encouraging the involvement of employees in the Company's performance. 
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Directors’ Report (continued) 

For the year ended 31 March 2017 

 

Disabled persons  

 

The Company's policy is to recruit disabled workers for those vacancies that they are able to fill. All necessary 

assistance with initial training courses is given, once employed, a career plan is developed so as to ensure suitable 

opportunities for each disabled person. Arrangements are made, wherever possible, for retraining employees who 

become disabled, to enable them to perform work identified as appropriate to their aptitudes and abilities. 

 

Creditor payment policy  

 

It is the Company's policy to pay all creditors promptly as payments fall due.  

 

Research and development and future developments 

 

The Company is able to perform at this level due to the artistic and creative excellence of its staff, combined with 

significant and continuing investment in R&D, developing software tools with unique capabilities for use on 

current and future projects. 

 

Financial risk  

 

Liquidity risk  

 

The Company is financed with appropriate long-term and short-term finance to match the need of the business. 

 

Foreign currency risk  

 

The Company is exposed to foreign currency risk on its operations, by virtue of entering into transactions in 

currencies other than the Company's functional currency of Sterling. 

 

In order to manage this risk, the Company enters into forward currency arrangements to fix the exchange rate far 

known transactions. This mitigates the risk that the exchange rate may move unfavorably. 

 

Credit risk  

 

New credit customers are only accepted after they have been approved by the Board and credit control. Cash is 

only lodged with reputable financial institutions that have been pre-approved by the Board.  

 

Auditor 

 

Subsequent to the signing of the audit report for the year ended 31 March 2016, Saffery Champness LLP, 

resigned as auditor and Deloitte LLP was appointed as an auditor. At the forthcoming annual general meeting, a 

resolution for the re-appointment of Deloitte LLP as auditor of the Company will be proposed. 
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Directors’ Report (continued) 

For the year ended 31 March 2017 

 

Statement of directors' responsibilities  

 

The directors are responsible for preparing the Annual Report and the financial statements in accordance with 

applicable law and regulations. 
 

The directors have elected to prepare the consolidated financial statements in accordance with International 

Financial Reporting Standards (IFRSs).  The directors must not approve the financial statements unless they are 

satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the 

company for that period.  In preparing these financial statements, International Accounting Standard 1 requires 

that directors: 
 

• properly select and apply accounting policies; 

• present information, including accounting policies, in a manner that provides relevant, reliable, 

comparable and understandable information; 

• provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient 

to enable users to understand the impact of particular transactions, other events and conditions on the 

entity's financial position and financial performance; and 

• make an assessment of the company's ability to continue as a going concern. 
 

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the 

company’s transactions and disclose with reasonable accuracy at any time the financial position of the company.  

They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for 

the prevention and detection of fraud and other irregularities. 

 

Statement of disclosure to auditor  

 

So far as the directors are aware, there is no relevant audit information of which the Company's auditors unaware. 

Additionally, the directors have taken all the necessary steps that they ought to have taken as directors in order to 

make themselves aware of all relevant audit information and to establish that the Company's auditors are aware of 

that Information. 

 

 

 

On behalf of the board 

 

 

 

……………………… 

A Hope 

Director 

…………………….. [Date] 

 

 

 

 

 

 

 

Statement of Profit or Loss and Other Comprehensive Income 

For the year ended 31 March 2017  
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   For the year 

ended  

31 March 

2017 

 For the year 

ended 

31 March 

2016 

 Notes  CAD  CAD 

Continuing operations      

Revenue 5  88,136,443  54,967,322 

Other income 6  6,445,525  204,139 

Finance costs   (165,697)  (166,652) 

Staff costs 7  (59,185,991)  (48,274,199) 

Depreciation and amortisation 

expenses 

11 and 12  (9,869,986)  (2,293,187) 

Other operating charges      

Rent rates and utilities  (2,346,219)  (2,110,204)  

Outsourcing costs  (7,372,124)  -  

Management fees  (3,225,859)  (2,962,500)  

Marketing fees  (6,037,063)  -  

Foreign exchange (losses)  (482,707)  799,063  

Other expenses 9 (3,955,627)  (3,027,447)  

   (23,419,598)  (7,301,088) 

Loss before tax   162,836   (2,863,665) 

Tax expense 10  -  - 

Loss and total comprehensive loss for the 

year 

 162,836    (2,863,665) 

 

   

The footnotes on pages 13 to 46 form an integral part of the Financial Statements 
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Statement of Financial Position 

As at 31 March 2017 

    

  

 Notes 

At 31 March  

 2017 

CAD 

At 31 March 

2016 

CAD 

ASSETS    

Non-current assets    

Intangible assets 11 1,249,722 1,424,664 

Property and equipment 12 11,753,429    14,382,700 

Intangible assets under development 11 - - 

Investments 13 - - 

Trade and other receivables 14 208,710 231,000  

Total non- current assets  13,211,861 16,038,364 

Current assets    

Trade and other receivables 14 5,653,747 779,088 

Receivables due from related parties  - 129,000  

Other assets  -  95,626   

Cash and cash equivalents  3,474,628 2,073,995 

Total current assets  9,128,375       3,077,709 

Total assets  22,340,236 19,116,073    

    

EQUITY AND LIABILITIES    

Equity    

Issued capital 17 1  1 

Reserves  (2,869,991) (3,047,262) 

Total equity  (24,968,387)  (24,357,412) 

Non-current liabilities    

Other non-current payables 19 1,220,457 1,288,809 

Borrowings 18 1,511,127 - 

Total non-current liabilities  2,731,584 1,288,809  

Current liabilities    

Trade and other payables 16 8,787,893    18,762,196  

Borrowings 18 858,307 558,053 

Payables due to related parties (net)  12,832,442 1,554,276 

Current income tax liabilities 10 -    -    

Total current liabilities  22,478,642     20,874,525 

Total liabilities  25,210,226   22,163,334 

Total equity and liabilities  22,340,236 19,116,073 

 

The footnotes on pages 13 to 46 form an integral part of the Financial Statements 

 

Approved by the Board and authorised for issue on _____________ 

 

 

___________________ 

A Hope 

Director 
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Statement of Changes in Equity 

As at 31 March 2017 

 

 

  

Issued Capital 

Profit and 

Loss Account 

 

Total Equity 

 CAD CAD CAD 

At 31 March 2015 1 (169,162) (169,161) 

Loss for the year  -  (2,863,665) (2,863,665) 

At 31 March 2016                     1  (3,032,827) (3,032,826) 

Profit for the year - 162,836   162,836   

At 31 March 2017 1 (2,869,991) (2,869,990) 

  

  

The footnotes on pages 13 to 46 form an integral part of the Financial Statements 
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Notes to the Financial Statements 

For the year ended 31 March 2017 

(Figures in CAD unless specified) 

 

1. General information 

 

Double Negative Canada Productions Limited (“the Company” or “DNeg”) is a company incorporated and 

domiciled in the British Columbia, Canada.  

 

The Company is a visual effects services entity providing visual effects services to clients from its facilities in 

Vancouver, Canada. 

  

2. Significant accounting policies 

 

Statement of Compliance 

 

The financial statements have been prepared in accordance with International Financial Reporting Standards, 

International Accounting Standards and Interpretations as issued by the International Accounting Standards 

Board (collectively “IFRS”). 

 

Basis of preparation 

 

The preparation of financial statements in compliance with IFRS requires the use of certain critical accounting 

estimates. It also requires management to exercise judgment in applying the accounting policies. The areas where 

significant judgments and estimates have been made in preparing these financial statements are disclosed in note 

3. 

 

The financial statements have been prepared on the historical cost basis except for financial instruments that are 

measured or re-valued to their estimated fair values at the end of each reporting period, as explained in the 

accounting policies below. 

 

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services 

received. 

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 

between market participants at the measurement date, including directly observable prices or estimated using 

another valuation technique. In estimating the fair value of an asset or a liability, the Company takes into account 

the characteristics of the asset or liability if market participants would take those characteristics into account 

when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure 

purposes in the financial statements is determined on such a basis, except for share based payment transactions 

that are within the scope of IFRS 2, leasing transactions that are within the scope of IAS 17 and measurement that 

have some similarities to fair value but are not fair value, such as net realisable value in IAS 2 or value in use in 

IAS 36. 

 

In addition, for financial reporting purposes, fair value measurements are categorised into level 1, 2 or 3 based on 

the degree to which the inputs to the fair value measurements are observable and the significance of the inputs to 

the fair value measurement in its entirety, which are described as follows: 

 

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can 

access at the measurement date. 
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Notes to the Financial Statements (continued) 

For the year ended 31 March 2017 

(Figures in CAD unless specified) 

 

2. Significant accounting policies (continued) 

 

Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or 

liability, either directly or indirectly, and 

 

Level 3 inputs are unobservable inputs for the asset or liability. 

 

Going concern 

 

At the Statement of Financial Position date, the Company had shareholders' deficit of CAD 2,869,990 and net 

current liabilities of CAD 138,406. Based on the forecasts and the finance facility available to the Prime Focus 

Group, which Double Negative belongs to, from its bankers, Royal Bank of Scotland, ING Corporate 

Investments B.V. and BNP Paribas Fortis S.A., the directors are confident that the Group will generate sufficient 

cash flows to meet its obligations as they fall due for payment. 

 

The Company continues to face significant risks associated with successful execution of its strategy. These risks 

include, but are not limited to, changes in the marketplace, liquidity, competition from existing and new 

competitors which may enter the marketplace and retention of key personnel.  The Company may need additional 

funds for promoting new products and services and working capital required to support increased sales.  

 

The Company's financial statements have been presented on a going concern basis, which contemplates the 

realisation of assets and the satisfaction of liabilities in the normal course of business. 

 

Revenue recognition 

 

Revenue is measured at the fair value of the consideration received or receivable for the sale of services and 

products in the ordinary course of the Company’s activities.  Revenue is shown net of sales taxes. 

  

The Company recognises revenue when: there is evidence of an arrangement; the amount of revenue can be 

reliably measured; it is probable that future economic benefits will flow to the Company; and when specific 

criteria have been met for each of the Company’s activities as described below.  The Company bases its estimates 

on historic results; taking into consideration the type of transaction; the type of customer; and the specifics of 

each arrangement. 

 

Rendering of services: 

 

The Company provides Visual Special Effects (VFX) services to clients in the film and broadcast sectors. These 

services are generally provided as fixed price contracts with contract terms generally ranging over a period of 

three to twelve months.   

 

Where the outcome of a contract can be estimated reliably, revenue under these contracts is recognised under the 

percentage completion method based on the services performed to the reporting date as a percentage of total 

services expected to be performed to deliver the contract.  The Company generally measures services performed 

by reference to man days spent. If losses are expected on contracts these are recognised when such losses become 

evident. 

 

Unbilled revenue is included as unbilled receivables within trade and other receivables, and billing in advance of 

the revenue being recognised is included as deferred revenue in trade and other payables on the Statement of 

Financial Position. 
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Notes to the Financial Statements (continued) 

For the year ended 31 March 2017 

(Figures in CAD unless specified) 

 

2. Significant accounting policies (continued) 

 

On occasion, a contract entered into obliges the company to conduct all required work on a film production 

including any further unforeseen changes which the producers may decide upon at a later date. In such 

circumstances, the Company tracks the communication of any changes in the agreed work and revises estimates 

of the stage of completion as appropriate in relation to the changes. When a value is reliably estimable for the 

change in scope of the work, this is applied to the overall contract when the changes were communicated to 

achieve appropriate cut off and proper recognition of revenue. 

 

Property and Equipment  

 

Property and Equipment are recognised at cost. As well as the purchase price, cost includes directly attributable 

costs and the estimated present value of any future unavoidable costs of dismantling and removing items. 

Property and Equipment are held at cost less accumulated depreciation and any provision for impairment.  

Depreciation is calculated to write down the cost of fixed assets to their residual values on a straight line basis 

over the estimated useful economic life as follows: 

 

Leasehold property   Over the period of the lease or useful economic life if shorter 

Leasehold improvements  Over the period of the lease or useful economic life if shorter  

Equipment, fixtures & fittings  Over 3 to 6 years 

Motor vehicles    Over 4 years 

 

Acquired intangible assets 

 

Externally acquired intangible assets with a finite life are initially recognised at cost and are subsequently 

amortised on a straight-line basis over their useful economic lives. The estimated useful life and amortisation 

method are reviewed at the end of each reporting period, and any change in estimate is accounted for on a 

prospective basis. These assets are also assessed for indicators of impairment annually. The assets are accounted 

for net of accumulated impairment loss, if any. 

 

Intangible assets are recognised in business combinations if they are separable from the other assets of the 

acquired entity or give rise to other contractual/legal rights. The amounts ascribed to such intangibles are arrived 

at by using appropriate valuation techniques. 

 

Acquired intangible assets with a finite life are amortised on a straight-line basis over their estimated useful life 

as follows: 

 

First look rights Upon commencement of work on each movie over the period of 

performance of the contract with respect to each movie 

 

The period of amortisation only starts at the point at which the asset becomes available to produce economic 

returns. 
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Notes to the Financial Statements (continued) 

For the year ended 31 March 2017 

(Figures in CAD unless specified) 

 

2. Significant accounting policies (continued) 

 

Research and development costs 

 

Expenditure on internally developed intangible assets are capitalised if it can be demonstrated that: 

 

a. it is technically feasible to develop the intangible asset so that it will be available for use; 

b. adequate technical, financial and other resources are available to complete the development; 

c. there is an intention to complete and use the intangible asset; 

d. use of the intangible asset will generate future economic benefits; 

e. expenditure on the project can be measured reliably; and 

f. The ability to use or sell the intangible asset. 
 

Development expenditure not satisfying the above criteria and expenditure on the research phase of internal 

projects are recognised in the Statement of Profit or Loss and Other Comprehensive Income as incurred. Since 

incorporation, all such costs in development of products have been expensed as incurred. 
 

Capitalised development costs are amortised over their estimated useful economic life. 
 

Impairment of tangible and intangible assets 
 

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible 

assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such 

indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the 

impairment loss (if any). When it is  not possible to estimate the recoverable amount of an individual asset, the 

Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a 

reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual 

cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a 

reasonable and consistent allocation basis can be identified. 
 

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for 

impairment at least annually, and whenever there is an indication that the asset may be impaired. 
 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the 

estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current 

market assessments of the time value of money and the risks specific to the asset for which the estimates of future 

cash flows have not been adjusted. 
 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the 

carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is 

recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case 

the impairment loss is treated as a revaluation decrease. 
 

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is 

increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not 

exceed the carrying amount that would have been determined had no impairment loss been recognised for the 

asset (or cash generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit 

or loss, unless the relevant asset is carried at a re-valued amount, in which case the reversal of the impairment 

loss is treated as a revaluation increase. 
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Notes to the Financial Statements (continued) 

For the year ended 31 March 2017 

(Figures in CAD unless specified) 

 

2. Significant accounting policies (continued) 

 

Leasing 
 

Where substantially all of the risks and rewards incidental to ownership of a leased asset have been transferred to 

the Company (a “finance lease”), the asset is treated as if it had been purchased outright. The amount initially 

recognised as an asset is the lower of the fair value of the leased property and the present value of the minimum 

lease payments payable over the term of the lease. The corresponding lease commitment is shown as a liability.  

 

The interest element of lease payments is charged to the Statement of Profit or Loss and Other Comprehensive 

Income over the period of the lease and is calculated so that it represents a constant proportion of the lease 

liability. The capital element reduces the balance owed to the lessor. 

 

Where substantially all of the risks and rewards incidental to ownership are not transferred to the Company (an 

“operating lease”), the total rentals payable under the lease are charged to the Statement of Profit or Loss and 

Other Comprehensive Income on a straight-line basis over the lease term. The aggregate benefit of lease 

incentives is recognised as a reduction of the rental expense over the lease term on a straight-line basis. 

 

Fixed Assets Investments 
 

Fixed asset investments relate to an unlisted investment in a company and an investment in a film. They are 

stated at cost less provision for diminution in value. Amortisation is provided to write off the cost less estimated 

residual value over the investment's expected useful life. 

 

Foreign currency translation 
 

Functional and presentational currency 

For the purpose of these financial statements, the results and financial position of the Company are expressed in 

the functional currency of the primary reporting entity which is pound sterling. 

  

Transactions and balances 

Transactions in currencies other than the functional currency are recorded at the rates of exchange prevailing on 

the dates of the transactions.  At each reporting date, monetary assets and liabilities that are denominated in 

foreign currencies are retranslated at the rates prevailing on the reporting date.   

 

Exchange differences arising on the settlement of monetary items, and on the translation of monetary items, are 

included in the Statement of Profit or Loss and Other Comprehensive Income for the year. 

 

Retirement benefits cost 
 

Payments to defined contribution retirement benefit plans are recognised as an expense when the employees have 

rendered service entitling them to the contributions.  

 

Taxation and deferred tax 
 

Income tax expense represents the sum of income tax currently payable and deferred tax. The tax currently 

payable is based on the taxable profit for the period.  Taxable profit differs from profit as reported in the 

Statement of Profit or Loss and Other Comprehensive Income because it excludes items of income or expense 

that are taxable or deductible in other periods, and it further excludes items that are not taxable or deductible.  

The Company’s liability for current tax is calculated using tax rates that have been enacted or substantively 

enacted by the end of the reporting period. 
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Notes to the Financial Statements (continued) 

For the year ended 31 March 2017 

(Figures in CAD unless specified) 

 

2. Significant accounting policies (continued) 
 

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of 

assets and liabilities in the financial statements and the corresponding tax bases used in the computation of 

taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally 

recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is 

probable that taxable profits will be available against which deductible temporary differences can be utilised.  

Such assets and liabilities are not recognised if the temporary difference arises from the initial recognition of 

goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities in a 

transaction that affects neither the tax profit nor the accounting profit, and investments in subsidiaries where the 

Company is able to control the timing of the reversal of the difference and it is probable that the difference will 

not reverse in the foreseeable future. 

 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is 

no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. 

 

The amount of the asset or liability is determined using tax rates that have been enacted or substantively enacted 

by the reporting date and are expected to apply when the deferred tax liabilities/ (assets) are settled/ (recovered). 

 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets 

against current tax liabilities and when they relate to income taxes levied by the same taxing authority and the 

Company intends to settle its current tax assets and liabilities on a net basis. 

 

Financial Instruments 
 

Financial assets and financial liabilities are recognised in the Statement of Financial Position when the Company 

becomes a party to the contractual provisions of the instrument. 

 

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly 

attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and 

financial liabilities, at fair value through profit or loss) are added to or deducted from the fair value of the 

financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable 

to the acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised 

immediately in profit or loss. 

 

Financial assets 
 

Financial assets are classified into the following specified categories: financial assets ‘at fair value through profit 

or loss’ (FVTPL), ‘held-to-maturity’ investments, ‘available for sale’ (AFS) financial assets and ‘loans and 

receivables’. The classification depends on the nature and purpose of the financial assets and is determined at the 

time of initial recognition.   

 

Loans and Receivables 

 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted 

on an active market. Loans and receivables including trade, other and related party receivables, less any 

impairment and Cash and cash equivalents are measured at amortised cost using effective interest method. 
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2. Significant accounting policies (continued) 
 

Interest income on advances receivable is recognised by applying the effective interest rate, except for short-term 

receivables when the effect of discounting is immaterial. 
 

Cash and cash equivalents comprise cash in hand and demand deposits, and other short-term, highly liquid 

investments with original maturities of three months or less and are subject to an insignificant risk of changes in 

value. 
 

In the cash-flow statement, Cash and cash equivalents are shown net of bank overdrafts, which are included as 

current Borrowings in liabilities on the Statement of Financial Position. 

 

Impairment of financial assets 
 

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of each reporting 

period. Financial assets are considered to be impaired when there is objective evidence that, as a result of one or 

more events that occurred after the initial recognition of the financial asset, the estimated future cash flows of the 

investment have been affected. 
 

For all other financial assets, objective evidence of impairment could include: 
 

• significant financial difficulty of the issuer or counterparty; or 

• breach of contract, such as a default or delinquency in interest or principal payments; or 

• it becoming probable that the borrower will enter bankruptcy or financial re-organisation; or 

• the disappearance of an active market for that financial asset because of financial difficulties. 

 

For certain categories of financial assets, such as trade and other receivables and advances, assets that are 

assessed not to be impaired individually are, in addition, assessed for impairment on a collective basis. Objective 

evidence of impairment for a portfolio of receivables could include the Company’s past experience of collecting 

payments, an increase in the number of delayed payments in the portfolio past the average credit period of 60 

days, excluding unbilled receivables, as well as observable changes in national or local economic conditions that 

correlate with default on receivables. 

 

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the difference 

between the asset’s carrying amount and the present value of estimated future cash flows, discounted at the 

financial asset’s original effective interest rate. 

 

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with 

the exception of trade receivables, where the carrying amount is reduced through the use of an allowance 

account. When a trade receivable is considered uncollectible, it is written off against the allowance account. 

Subsequent recoveries of amounts previously written off are credited against the allowance account. Changes in 

the carrying amount of the allowance account are recognised in profit or loss. 

 

For financial assets measured at amortised cost, if, in a subsequent period, the amount of the impairment loss 

decreases and the decrease can be related objectively to an event occurring after the impairment was recognised, 

the previously recognised impairment loss is reversed through profit or loss to the extent that the carrying amount 

of the investment at the date the impairment is reversed does not exceed what the amortised cost would have been 

had the impairment not been recognised. 
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2. Significant accounting policies (continued) 

 

Financial liabilities and equity instruments 

 

Financial liabilities and equity instruments are classified in accordance with the substance of the contractual 

arrangements and the definitions of a financial liability and an equity instrument. 

 

The Company classifies its financial liabilities into one of two categories, depending on the purpose for which the 

liability was acquired.  The two categories are ‘fair value through profit or loss’ and ‘other financial liabilities’ 

 

The Company's accounting policy for each category is as follows: 

 

Fair value through profit or loss 

 

They are carried in the Statement of Financial Position at fair value with changes in fair value recognised in the 

Statement of Profit or Loss and Other Comprehensive Income. Other than the certain embedded derivatives in 

certain financial instruments, the Company does not have any liabilities held for trading nor has it designated any 

financial liabilities as being at fair value through profit or loss. 

 

Other financial liabilities 

 

Other financial liabilities comprise trade payables and borrowings for which the accounting policy is described 

below: 

 

Trade payables 

 

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the 

effective interest rate method. 

 

Borrowings and Interest payable and similar charges 

 

Borrowings represent interest bearing loans which are initially recognised at fair value net of any transaction 

costs directly attributable to the issue of the instrument. Such interest bearing liabilities are subsequently 

measured at amortised cost using the effective interest rate method, which ensures that any interest expense over 

the period to repayment is at a constant rate on the balance of the liability carried in the Statement of Financial 

Position. Interest payable and similar charges in this context include initial transaction costs and premiums 

payable on redemption, as well as any interest or coupon payable while the liability is outstanding. Borrowings 

are classified as current liabilities unless the Company has an unconditional right to defer settlement of the 

liability for a period of at least twelve months after the reporting date. 

 

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are 

assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the 

costs of those assets, until such time as the assets are substantially ready for their intended use. All other 

borrowing costs are recognized in Statement of Profit or Loss and Other Comprehensive Income in the period in 

which they are incurred. 
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2. Significant accounting policies (continued) 

 

Derivative financial instruments 

 

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are 

subsequently re-measured to their fair value at the end of each reporting period. The resulting gain or loss is 

recognised in the Statement of Profit or Loss and Other Comprehensive Income immediately unless the 

derivative is designated and effective as a hedging instrument, in which event the timing of the recognition in 

profit or loss depends on the nature of the hedge relationship. 

 

Embedded derivatives 

 

Derivatives embedded in non-derivative host contracts are treated as separate derivatives when they meet the 

definition of a derivative, their risks and characteristics are not closely related to those of the host contracts and 

the contracts are not measured at FVTPL. 

 

Equity instruments 

 

Financial instruments issued by the Company are treated as equity only to the extent that they do not meet the 

definition of a financial liability. The Company’s ordinary shares are classified as equity instruments. Equity 

instruments issued by the Company are recorded at the proceeds received, net of direct issue costs. 

 

Provisions 

 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past 

event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be 

made of the amount of the obligation. 

 

The amount recognised as a provision is the best estimate of the consideration required to settle the present 

obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the 

obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its 

carrying amount is the present value of those cash flows (when the effect of the time value of money is material). 

 

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third 

party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the 

amount of the receivable can be measured reliably. 

 

Accounting developments 

 

At the date of authorisation of these financial statements, the following standards and interpretations relevant to 

the Company and which have not been applied in these financial statements, were in issue but were not yet 

effective. 
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2. Significant accounting policies (continued)  

Standard Effective date, annual period 

beginning on or after 

Annual Improvements 2012-2014 cycle 1 January 2016 

IAS 16 Property, Plant & Equipment and IAS 38 – Intangible assets 

(amendments) 

1 January 2016 

IAS 1 Disclosure Initiative 1 January 2016 

Amendments to IAS 12 – Recognition of Deferred Tax for Unrealised 

Losses 

1 January 2017 

Amendments to IAS 7 – Disclosure Initiative 1 January 2017 

IFRS 9 Financial instruments 1 January 2018 

IFRS 15 Revenue from contracts with Customers including 

amendments to IFRS 15: Effective date of IFRS 15. 

1 January 2018 

Clarifications to IFRS 15 Revenue from contracts with Customers 1 January 2018 

Annual Improvements 2014 – 2016 cycle 1 January 2018 

IFRS 16 Leases 1 January 2019 

 

The directors are evaluating the impact that these standards will have on the financial statements of the Company. 

 

3. Critical accounting estimates and judgements 

 

The preparation of the financial statements requires management to make judgements, estimates and assumptions 

that affect the application of policies and reported amounts of assets and liabilities, income and expenses. The 

judgments, estimates and associated assumptions are evaluated based on historical experience and various other 

factors, including expectations of future events, which are believed to be reasonable under the circumstances. 

Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an on-

going basis.  Revisions to accounting estimates are recognised in the period in which the estimate is revised if the 

revision affects only that period or in the period of the revision and future periods if the revision affects both 

current and future periods. 

 

The following are the critical judgements, which are those involving estimates that have been made by the 

management in the process of applying the Company’s accounting policies and that have the most significant 

effect on the amount recognised in the Financial Statements: 

 

Useful lives of property and equipment 

 

The Group reviews the estimated useful lives of property and equipment at the end of each reporting period.  

 

Revenue recognition 

 

The Company derives most of its revenues from fixed price VFX contracts. The revenue recognised on these 

contracts is dependent on the estimated percentage of completion at a point in time, which is calculated on the 

basis of the man days of work performed as a percentage of the estimated total man days to complete a contract. 

The actual man days and estimated man days to complete a contract are updated on a monthly basis. 
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3. Critical accounting estimates and judgments (continued) 

 

The estimated man days remaining to complete a project are judgemental in nature and are estimated by 

experienced staff using their knowledge of the time necessary to complete the work. 

 

If a contract is expected to be loss making, based on estimated costs to complete, the expected loss is recognized 

immediately. 

 

Taxation  

 

The Company makes estimates in respect of tax liabilities and tax assets. Full provision is made for deferred and 

current taxation at the rates of tax prevailing at the year-end unless future rates have been substantively enacted.  

 

These calculations represent our best estimate of the costs that will be incurred and recovered but actuals may 

differ from the estimates made and therefore affect future financial results. The effects would be recognised in the 

Statement of Profit or Loss and Other Comprehensive Income. 

 

Deferred tax assets arise in respect of unutilised losses and other timing differences to the extent that it is 

probable that future taxable profits will be available against which the asset can be utilised or to the extent they 

can be offset against related deferred tax liabilities. In assessing recoverability, estimation is made of the future 

forecasts of taxable profit. If these forecast profits do not materialise, they change, or there are changes in tax 

rates or to the period over which the losses or timing differences might be recognised, then the value of deferred 

tax assets will need to be revised in a future period.  

The Company has losses and other timing differences for which no value has been recognised for deferred tax 

purposes in these financial statements. This situation can arise in loss-making subsidiaries where the future 

economic benefit of these timing differences is estimated to be not probable. It can also arise where the timing 

differences are of such a nature that their value is dependent on only certain types of profit being earned, such as 

capital profits. If trading or other appropriate profits are earned in future, these losses and other timing 

differences may yield benefit to the Company in the form of a reduced tax charge. 

 

4. Capital management and financial instruments 

 

In common with all other businesses, the Company is exposed to risks that arise from its use of financial 

instruments.  This note describes the Company's objectives, policies and processes for managing those risks and 

the methods used to measure them. Further quantitative information in respect of these risks is presented 

throughout these financial statements. 

 

There have been no substantive changes in the Company's exposure to financial instrument risks, its objectives, 

policies and processes for managing those risks or the methods used to measure them from previous periods 

unless otherwise stated in this note. 

  



Double Negative Canada Productions Limited 

 

 

Notes to the Financial Statements (continued) 

For the year ended 31 March 2017 

(Figures in CAD unless specified) 

 

4. Capital management and financial instruments (continued) 
 

Principal financial instruments 

The principal financial instruments used by the Company, from which financial instrument risk arises, are as 

follows: 

 

a. Cash and cash equivalents 

b. Other Assets 

c. Trade and other Receivables, net 

d. Receivables due from related parties 

e. Payables due to related parties 

f. Trade and other Payables 

g. Other Payables  

h. Borrowings 

i. Derivatives (Forward exchange contracts) 

j. Fixed and Floating rate bank loans 

k. Finance leases 
 

a. Categories of financial instruments 
 

 The financial instruments of the Company are categorised as follows: 

 

At 31 March 2017 

  

 Financial assets 

valued at 

FVTPL  

 

 Loans and 

receivables held at 

amortised cost  

 

 

 

Total  

 Notes  CAD  CAD  CAD 

Non-current financial assets     

Investments                                                                                                         13 -                           -    - 

Trade and other receivables  14 -    208,710 208,710 

Current financial assets     

Trade and other receivables  14 - 5,364,821 5,364,821 

Receivables due from related parties                       -    - - 

Other assets 14                      -                              -                   -    

Derivative financial assets                           14 - - - 

Cash and cash equivalents                      -    3,474,628 3,474,628 

  - 9,048,159 9,048,159 

 

At 31 March 2017 

  

Financial 

liabilities valued 

at FVTPL 

 

Financial  

liabilities held at 

amortised cost 

 

 

 

Total 

 Notes  CAD CAD CAD 

Non-current financial liabilities     

Borrowings 18                           -    1,511,127 1,511,127 

Other non-current payables  19                           -    1,220,457 1,220,457 

Current financial liabilities     

Borrowings 18                           -    858,307 858,307 

Payables due to related parties                            -    12,832,442 12,832,442 

Trade and other payables 16                            -    2,010,885 2,010,885 

Derivative financial liabilities  - - - 

  - 18,433,218 18,433,218 
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b. Capital risk management 

 

The capital managed by the company consists of its fixed assets, cash reserves and other financial assets. 

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a 

going concern in order to provide returns for shareholders and benefits for other stakeholders and to 

maintain an optimal capital structure to reduce the cost of capital.   

 

The Company management sets the amounts of capital required in proportion to risk.  The Company 

manages its capital structure and makes adjustments to it in light of changes in economic conditions and 

risk characteristics of the underlying assets.  

 

During the periods the Company’s strategy was to monitor and manage the use of funds whilst 

developing business strategies and marketing. 

 

The Company is not subject to any externally imposed capital requirements. 

 

c. Financial risk management 

 

The company is exposed through its operations to the following financial risks: 

 

a. Credit risk 

b. Liquidity risk 

c. Market risk: 

i. Foreign exchange risk 

ii. Interest rate risk 

 

a. Credit risk 

 

Credit risk is the risk of financial loss to the Company if a client or counterparty to a financial instrument 

fails to meet its contractual obligations, and arises principally from the Company’s receivables from 

clients and cash. Management has a credit policy in place and the exposure to credit risk is monitored on 

an on-going basis.   

 

The Company has a low credit risk in respect of its trade receivables, its principal customers being 

national broadcasters and major organisations which the Company has worked with for a number of 

years.  However, as the Company grows its customer base and works with more independent producers it 

will experience an increased credit risk environment. The Company is also exposed to credit risk in 

respect of its cash and seeks to minimize this risk by holding funds on deposit with major financial 

institutions. 

 

Cash and cash equivalents 

Cash is held with various financial institutions at 31 March 2017. The total amount of Cash and cash 

equivalents as of 31 March 2017 is CAD 3,474,628. 
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b. Liquidity risk 

 

Liquidity risk is the risk that the Company is unable to meet its payment obligations associated with its 

financial liabilities when they fall due.  Ultimate responsibility for liquidity risk management rests with the 

Management, which has developed a liquidity management forecasting process which aims to ensure that the 

Group has sufficient cash at all times to meet liabilities as they fall due. 

 

c. Market risk 

 

The primary market risks to which the Company is exposed are foreign currency risk and interest rate risk.   

 

i. Foreign currency risk 

 

The Company enters into forward contracts to mitigate the foreign currency risk. Other than that, a substantial 

portion of the receivables and payables for the Company are in sterling. 

 

ii. Interest rate risk  

 

Interest rate risk is the risk that the fair value of future cash flows in relation to a financial instrument will 

fluctuate due to changes in interest rates. 

 

The Company has some interest rate risk as borrowings are predominantly arranged at variable rates. The 

interest rate profile of the Company’s financial assets and liabilities were: 
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At 31 March 2017     

Less 

than 3 

months  

  

Between 3 

and 12 

months  

 

 More 

than 12 

months  

 

 

 

 Total  

 Notes  CAD CAD CAD CAD 

Non-current financial liabilities       

Borrowings 18                -                  -  1,511,127 1,511,127 

Other non-current payables 19                -                   -  1,220,457 1,220,457 

Current financial liabilities       

Borrowings 18  779,292 1,921,218                -  2,700,510 

Payables due to related parties   12,832,442                 -                 -  12,832,442 

Trade and other payables 16  1,880,122 130,763                 -  2,010,885 

Derivative financial liabilities   - - - - 

   15,491,856 2,051,981 2,731,584 20,275,421 
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At 31 March 2017   Fixed rate Floating rate Interest free Total 

  Notes   CAD CAD CAD CAD 

Financial assets       

Trade and other receivables  14                  -    - 5,573,531 5,573,531 

Receivables due from related parties                   -                        -    - - 

Investments 13                  -    - - - 

Derivative financial assets 24  - - - - 

Cash and cash equivalents                    -                        -    3,474,628 3,474,628 

                  -    - 9,048,159 9,048,159 

Financial liabilities       

Borrowings  18  2,369,434 -                     -    2,369,434 

Other non-current payables 19                 -                        -    1,220,457 1,220,457 

Payables due to related parties                  -                        -    12,832,442 12,832,442 

Trade and other payables 16                 -                        -    2,010,885 2,010,885 

Derivative financial liabilities   - - - - 

   2,369,434 - 16,063,784 18,433,218 
 

5. Revenue 

The total revenue of the Company for the year has been derived from its principal activity of the rendering of 

services:  

    

For the year 

ended 

31 March 2017 

CAD 

For the year 

ended 

31 March 2016 

CAD 

Rendering of services    79,997,104 54,967,322 

     

    79,997,104 54,967,322 

 

6. Other Income 

           

    

For the year 

ended 

31 March 2017 

CAD 

For the year 

ended 

31 March 2016 

CAD 

Others   111,530 204,139 

    111,530 204,139 
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7. Staff costs 
 

The total personnel costs incurred by the Company were:  

    

For the year 

ended 

31 March 2017 

CAD 

For the year 

ended 

31 March 2016 

CAD 

Employee benefits expenses    51,204,116 54,226,865 

    51,204,116 54,226,865  

 

8. Finance Costs 

 

 For the year 

ended  

31 March, 2017 

 For the year 

ended  

31 March 2016  

 CAD CAD 

Interest on obligation under finance leases 127,100 166,652 

Interest on bank loans and overdrafts - - 

Interest expense on intercompany loan - - 

Other interest expense 38,597 -          

Interest income - - 

 165,697 166,652 

 

Total interest expense was all derived from financial assets and financial liabilities held at amortised cost. 

 

9. Other expenses 

 

   For the year 

Ended 

For the year 

Ended 

   31 March 2017  31 March 2016 

   CAD  CAD 

      

Travel and entertainment   681,939  502,417 

Legal and insurance   728,579  1,052,310   

Communication   395,426  243,367 

Professional fees   739,820  27,535 

Other expenses   1,409,863  1,201,818   

   3,955,627  3,027,447 

 

10. Taxation 

 

Income tax recognized in Statement of Profit or Loss and Other Comprehensive Income 

 

 

 

   

For the year 

ended 

31 March 2017 

 For the year 

ended 

31 March 2016 
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CAD CAD 

Current tax expense      

Current year tax   -  - 

Total tax expense benefit -  - 

 

11. Intangible assets 

   Software and 

developed 

technology 

 

 

 Total  

    CAD  CAD 

Cost     

At  1 April 2016   1,994,529 1,994,529 

Additions   596,031 596,031 

Reclassification   - - 

Disposals          - - 

At 31 March 2017   2,590,561 2,590,561 

     

Accumulated amortisation      

At  1 April 2016   569,865 569,865 

Amortisation   696,778 696,778 

Reclassification   74,196 74,196 

Disposals   - - 

At 31 March 2017   1,340,839 1,340,839 

     

Net carrying value     

At 31 March 2017   1,249,722 1,249,722 

  

 
 

 Software and 

developed 

technology  

  

 

Total  

 
  CAD  CAD 

Cost  
  

At 1 April 2015  1,994,529 1,994,529 

Additions  - - 

Disposals         - - 

At 31 March 2016  1,994,529 1,994,529 

    

Accumulated amortisation   
  

At  1 April 2015  71,233 71,233 

Amortisation  498,632 498,632 

Disposals  - - 

At 31 March 2016  569,865 569,865 

 
 

  
Net carrying value  

  
At 31 March 2016  1,424,664 1,424,664 
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12. Property and equipment 

  

  

Leasehold 

improvements 

Equipment, 

fixtures & 

fittings 

 

 

Total 

 CAD CAD CAD 

Cost    

At 1 April, 2016 9,993,173 6,242,379 16,235,552 

Additions (87,859) 2,898,341 2,810,482 

Reclassification - (596,031) (596,031) 

Disposals - - - 

At 31 March 2017 9,905,313 8,544,690 18,450,003 

    

Accumulated depreciation    

Opening 736,279 1,116,573 1,852,852 

Depreciation  2,608,613 2,309,303 4,917,916 

Reclassification - (74,196) (74,196) 

Disposals - - - 

At 31 March 2017 3,344,892 3,351,682 6,696,574 

    

Net carrying value    

At 31 March 2017 6,560,421 5,193,008 11,753,429 

 

 

  

  

Leasehold 

improvements 

Equipment, 

fixtures & 

fittings 

 

 

Total 

 CAD CAD CAD 

Cost    

At 1 April, 2015 1,676,177 1,405,063 3,081,240 

Additions 8,316,996 4,837,316 13,154,312 

At 31 March 2016 9,993,173 6,242,379 16,235,552 

    

Accumulated depreciation    

Opening 51,122 129,426 180,548 

Depreciation  685,157 987,147 1,672,304 

At 31 March 2016 736,279 1,116,573 1,852,852 

    

Net carrying value    

At 31 March 2016 9,256,894 5,125,806 14,382,700 
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Refer Note 14 for details on pledge/ charge on assets. 

 

13. Investments 

  As at 31 March 

2017 

 CAD 

 As at 31 March 

2016 

CAD 

 

Unquoted investment in an animation company  -  -  

 
 

14. Trade and other receivables 

  As At   As At  

   31 March 2017   31 March 2016 

   CAD   CAD  

Amounts falling due within one year:      

Trade receivables  2,221,989  778,989  

Less: Allowance for doubtful debts  -     -     

  2,221,989  778,989   

Other receivables  353,603  99  

  2,575,592  779,088  

Derivative financial assets  -  -  

Unbilled receivables  3,078,155  -  

  5,653,747      779,088    
      

Amounts falling due after one year:      

Other receivables  208,710  229,575  

  208,710  229,575    

 

The average credit period for group trade receivables at the end of 2017 was 14 days. No interest is charged on 

trade receivables. The Company recognises an allowance for doubtful receivables based on the determination of 

the recoverable amounts considering future cash flows. 

 

An analysis of the ageing for group trade and unbilled receivables and related allowance is as follows: 

                 

 

Ageing 

 

Receivables Allowances 

Year Not Due Up to 3 months Not Due Up to 3 months 

2016-17 3,078,155 2,221,989 - - 

2015-16 778,989 - 
- - 
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15. Deferred tax  

 

Deferred tax is calculated on full temporary differences under the liability method using a tax rate dependent upon 

the tax jurisdiction of the relevant asset.  The analysis of deferred tax assets and liabilities is as follows: 

 

 31 March 2017  31 March 2016  

 CAD  CAD  

Deferred tax assets -  -  

  

Deferred tax assets are recognised for tax losses to the extent that the realisation of the related tax benefit through 

future taxable income is probable.  Deferred tax assets which have been recognised only to the extent to which 

they offset a deferred tax liability are shown net against that corresponding liability. 

 

The Company did not recognise deferred tax assets of 31 March 2017, as there was no certainty that the deferred 

tax asset in respect of the losses would reverse in future periods. 

 

16. Trade and other payables 

 

  As at  As at  

  31 March  

2017 

31 March  

2016 

  CAD CAD 

Trade payables and accrued expenses  2,010,885 4,385,950 

Accrued Salaries and Benefits  1,738,599 888,120 

Derivative financial liabilities  - - 

Statutory Dues  299,021 203,127 

Deferred income  4,739,388 13,284,999 

  8,787,893 18,762,196 

 

17. Share Capital 

 

Allotted, called up and fully paid up 

 

  

 As at 31 March 

2017 

 As at 31 March 

2016 

 

 CAD  CAD  

Ordinary shares Capital 1  1 
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18. Borrowings 

  As at  As at  

  31 March  

2017 

31 March 

2016 

Due within one year  CAD CAD 

    

Revolving and other credit 

facilities 

 - - 

Finance lease liabilities  858,307 558,053 

  858,307 558,053 

    

  As at  As at  

  31 March 

2017 

31 March 

2016 

Due after one year  CAD CAD 

    

Loan from Intercompany  - - 

Finance lease liabilities  1,511,127 - 

  1,511,127 - 

    

Analysis of debt maturity:    

Repayable between one and two 

years 

   

Finance lease liabilities  894,251 - 

    

Repayable between two and five 

years 

   

Finance lease liabilities  616,876 - 

    

Repayable after five years    

Loan from Intercompany  - - 

  1,511,127 - 

 

19. Other Payables 

 

  As at  As at  

  31 March 2017 31 March 2016 

  CAD CAD 

Lease incentive accrual  1,220,457 1,288,809 

 

20. Control 

 

As at 31 March 2017 the Company is a wholly owned subsidiary of Double Negative Holdings Limited, a 

company incorporated in the United Kingdom. 
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21. Leasing arrangements 

 

Finance lease arrangements generally stem from equipment leases with terms of up to 3 years. The Company has 

options to purchase the equipment for a nominal amount at the end of the lease terms. The Company’s 

obligations under finance leases are held as collateral by the lessors’ title to the leased assets. Interest rates 

underlying all obligations under finance leases are fixed at respective contract dates ranging from 5.76% to 

6.67% per annum.  

 

The liabilities are due as follows: 

        

31 March 2017 

CAD   

31 March 2016 

CAD 

Future minimum lease payments           

due not later than one year     939,632   593,521 

due later than one year and not later than five years 1,566,054   - 

due later than five years     -   -  

              

Interest portion contained in the future minimum lease payments     

due not later than one year     81,325   35,468 

due later than one year and not later than five years 54,926   - 

due later than five years     -    -  

              

Present value of outstanding minimum lease payments       

due not later than one year     858,307   558,053 

due later than one year and not later than five years 1,511,128   - 

due later than five years     -    -  

 

 

22. Operating lease commitments 

 

The company leases an office under a non-cancellable operating lease agreement with a lease term of 20 years. 

 

Payments recognised as expense 

 31 March 2017 

CAD 

31 March 2016 

CAD 

Minimum lease payments 1,271,604 1,354,774 

   

Non-cancellable operating lease commitments 31 March 

2017 

CAD 

31 March 

2016 

CAD 

Not later than one year from the reporting date 1,005,899 959,113 

Later than one year and no later than five years 4,210,740 5,216,639  

After five years 3,579,129 3,579,129  

 

 


