V. Shivkumar & Associates

Chartered Accountants

Independent Auditors’ Report

To the Members of
Apptarix Mobility Solutions Private Limited

Report on the Audit of the Ind AS Financial Statements

Opinion
We have audited the accompanying Financial Statements of Apptarix Mobility Solutions P
Company”) which comprise the Balance sheet as at March 31, 2020, the Statement of Profit an
statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Chan

year then ended, and notes to the Financial Statements, including a summary of significant acd
other explanatory information.
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In our apinion and to the best of our information and according ta the explanations given to us, th
statements give the information required by the Companies Act, 2013 (the “Act”) in the manner sg
true and fair view in conformity with the Indian Accounting Standards prescribed under section 133
the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other 4
generally accepted in India, of the state of affairs of the Company as at March 31, 2020,
comprehensive income, changes in equity and its cash flows for the year ended on that date.

e aforesaid financial
required and give a
of the Act read with
ccounting principles
the Loss and total

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditi ng (“SA”s} specified

under section 143(10) of the Act. Our responsibilities under those Standards are further describ.
Responsibilities for the Audit of the Financial Statements section of our report. We are independen
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAJ
ethical requirements that are relevant to our audit of the financial statements under the provisiong
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
and the ICAY's Code of Ethics. We believe that the audit evidence obtained by us is sufficient and apq
a basis for our audit opinion on the financial statements.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134{5} of the Act
preparation of these Financial Statements that give a true and fair view of the financial position, fin
including other comprehensive income, cash flows and changes in equity of the Company in ac
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
Section 133 of the Act read with the Companies (Indian Accounting Standards} Rules, 201s,

responsibility also includes maintenance of adequate accounting records in accordance with the pi

for safeguarding of the assets of the Company and for preventing and detecting frauds and other irre
and application of appropriate accounting policies; making judgments and estimates that are reaso

and the design, implementation and maintenance of adequate internal financial controls, thi
effectively for ensuring the accuracy and completeness of the accounting records, relevant to th
presentation of the Financial Statements that give a true and fair view and are free from matd

whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s abili

going concern, discl
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Auditors’ Responsibility

Our obj
materia

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted

V. Shivkumar &
Chartered Accountants

ectives are to obtain reasonable assurance about whether the financial statements as a
| misstatement, whether due to fraud or error, and to issue an auditor's report that in

r
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whole are free from

cludes gur opinion.
in accordance with

SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to infl
decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professi

through

Report
1.
2. As

a. We have sought and obtained all the information and explanations which to the best of ol
belief were necessary for the purpose of our audit;

b
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In our opinion, proper books of account as required by law have been kept by the Company s
from our examination of those boaoks;

out the audit. We also;

Identify and assess the risks of material misstatement of the financial statements, whet
error, design and perform audit procedures responsive to those risks, and obtain aud
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a mg
resulting from fraud is higher than for one resulting from error, as fraud may involve
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial control relevant to the audit in order to desi
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are :
expressing our opinion on whether the Company has adequate internal financial controls
the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accou
related disclosures made by the management.
Conclude on the appropriateness of management’s use of the going concern basis of accou
the audit evidence obtained, whether a material uncertainty exists related to events or ¢
cast significant doubt on the Company’s ability to continue as a going concern. If we conc
uncertainty exists, we are required to draw attention in our auditor’s report to the relate
financial statements or, if such disclosures are inadequate, to modify our opinion. Our co
on the audit evidence obtained up to the date of our auditor’s report. However, future e
may cause the Company to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, includ

and whether the financfal statements represent the underlying transactions and events

achieves fair presentation.

on Other Legal and Regulatory Requirements

As required by the Companies {Auditor’s report) Order, 2016 (“the Order”) issued by the Cen
India in terms of sub-section {11) of section 143 of the Act, we give in the “Annexure A”,
matters specified in paragraphs 3 and 4 of the Order.

required by section 143 (3) of the Act, we report that:

The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehe
Cash.Flow Statement and Statement of Changes in Equity dealt with by this Report are in agl

ooks iof account;
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d. in our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standat
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, ¢

bl
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Accounting Standards) Rules, 2015, as amended;

On the basis of written representations received from the directors as on March 21, 2020, an
by the Board of Directors, none of the directors is disqualified as on March 31, 2020, from be

director in terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of thel
operating effectiveness of such controls, refer to our separate Report in “Annexure B” to this

With respect to the other matters to be included in the Auditor’s Report in accordance wi

Associates

ds specified under
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ing appointed as a

Company and the
report;

th Rule 11 of the

Companies {Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best qf our information

and according to the explanations given to us:

I.  Company does not have any pending litigations on its financial position in it{

statements - therefore the same is not disclosed.

Il the Company has not made any provision, Since there is no material foreseeable lo
term contracts including derivative contracts, as required under the applicable |

standards

lll.  There were no amounts which were required to be transferred to the Invest
Protection Fund by the Company. Since the company is a private limited, therefor

applicable.

Place: Mumbai
Date: 29" July, 2020
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“Annexure A" to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requireme
even date to the financial statements of the Company for the year ended March 31, 2020:

1)

2}

3)

4)

5)

6)

7)

a)

b}

c

a)

b)

| loans towards Banks or financial institutions or government, The Company has not issued any,

S“wx,umm
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The Company has maintained proper records showing full particulars, including quanti
situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by whia

Tt’ of our report of

tative details and

h fixed assets are

verified in a phased manner over a period of three years. In accordance with this prograrhme, certain fixed

assets were verified during the year and no material discrepancies were noticed on such
opinion, this periodicity of physical verification is reasonable having regard to the size of the
nature of its assets.

There are no immovable properties held in the name of the Company. Hence, this point is no

The Company does not have any Inventory. Therefore, the information relating to this is not ¢

The Company has not granted loans & Advances, secured or unsecured to Companies, firm

erification. In our
Company and the

applicable..

isclosed,

s, Limited Liability

partnerships or other parties covered in the Register maintained under section 189 of the Act. Accordingly, the

provisions of clause 3 {iii) (a} to (c) of the Order are not applicable to the Company and heng
upon,

In our opinion and according to the information and explanations given to us, the Company

e not commented

nas complied with

the provisions of section 185 and 186 of the Companies Act, 2013 In respect of loans, investments, guarantees,

and security.

The Company has not accepted any deposits from the public and hence the directives issu
Bank of Iindia and the provisions of Sections 73 to 76 or any other relevant provisions o
Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from
applicable.

As informed to us, the maintenance of Cost Records has not been specified by the Central G

sub-section (1) of Section 148 of the Act, in respect of the activities carried on by the Company.

ed by the Reserve
f the Act and the
the public are not

overnment under

According to information and explanations given to us and on the basis of our examination of the books of

account, and records, the Company has been generally regular in depositing undispute
including Provident Fund, Employees State Insurance, Income-Tax, Service Tax, Goods and
and any other statutory dues with the appropriate authorities. According to the information
given to us, no undisputed amounts payable in respect of the above were in arrears as at Mi
period of more than six months from the date on when they become payable.

According to the information and explanation given to us, there are no dues of Income Tax,
Tax outstanding on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company
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9)

10)

11)

12}

13}

14)

15)

16)

Place: Mumbai
Date: 29" July, 2020
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Charterved Accountants

Based upon the audit procedures performed and the information and explanations given by

the management,

the Company has not raised moneys by way of initial public offer or further public offer including debt

instruments and term Loans. Accordingly, the provisions of clause 3 {ix) of the Order are ng
Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given byl

t applicable to the

the management,

we report that no fraud by the Company or on the Company by its officers or employees has been noticed or

reported during the year.

Based upon the audit procedures petformed and the information and explanations given by
the managerial remuneration has been not paid or provided in accordance with the r
mandated by the provisions of section 197 read with Schedule V to the Companies Act;

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (x
not applicable to the Company.
In our opinion, all transactions with the related parties are in compliance with section

the management,
Pquisite approvals

i} of the Order are

177 and 188 of

Companies Act, 2013 and the details have been disclosed in the Financial Statements as required by the

applicable Indian Accounting Standardis.

Based upon the audit procedures performed and the information and explanations given by
the Company has not made any preferential allotment or private placement of shares

the management,
or fully or partly

convertible debentures during the year under review. Accordingly, the provisions of clause 3 (xiv) of the Order

are not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by
the Company has not entered into any non-cash transactions with directors or persons co
Accordingly, the provisions of clause 3 (xv} of the Order are not applicable to the Compa
commented upon.

in our opinion, the Company is not required to be registered under section 45 IA of the Res
Act, 1934 and accordingly, the provisions of clause 3 (xvi} of the Order are not applicable to
hence not commented upon.

the management,
nnected with him.
ny and hence not

erve Bank of India
the Company and

For V. Shivkumar & Associates
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V. Shivkumar & Associates

Chartered Accountants

“Annexure B” to the independent Auditor’s Report of even date on the Financial Statements of
Solutions Private Limited

Apptarix Mobility

Report On The Internal Financial Controls Under Clause {I) Of Sub-Section 3 Of Section 143
Act, 2013 {“The Act”)

Of The Companies

Solutions Private
statements of the

We have audited the internal financlal controls over financial reporting of Apptarix Mobility
Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the financial
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

ntrols based on the
ntial components of
Reporting issued by
nplementation and
ng the orderly and
s of its assets, the

The Company’'s management is responsible for establishing and maintaining internal financial co
internal control over financial reporting criteria established by the Company considering the essef
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
the Institute of Chartered Accountants of India. These responsibilities include the design, ir
maintenance of adequate internal financial controls that were operating effectively for ensuri
efficient conduct of its business, including adherence to Company’s policies, the safeguarding

prevention and detection of frauds and errors, the accuracy and completenass of the accounting records, and the

timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over
based on our audit. We conducted our audit in accordance with the Guidance Mote on Audit of
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to a
financial controls, both applicable to an audit of Internal Financial Controls and, both issued b
Chartered Accountants of India. Those Standards and the Guidance Note require that wec
requirements and plan and perform the audit to obtain reasonable assurance about whether
financial controls over financial reporting was established and maintained and if such controls o
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
controls system over financial reporting and their operating effectiveness. Qur audit of internal

financial reporting
Internal Financial
ICAl and deemed
n audit of internal
y the Institute of
bmply with ethical
adequate internal
perated effectively

» internal financial
financial controls

over financial reporting included obtaining an understanding of internal financial controls over financial reporting,

assessing the risk that a material weakness exists, and testing and evaluating the desig
effectiveness of internal control based on the assessed risk. The procedures selected depend
judgement, including the assessment of the risks of material misstatement of the financial st
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a b

opinicnyon the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Centrols Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide ré
regarding the reliability of financial reporting and the preparation of financial statements for
accordance with generally accepted accounting principles. A Company's internal financial col
reporting includes those policies and procedures that
1}  pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 1
dispositions of the assets of the Company;
2) provide reasonable assurance that transactions are recorded as necessary to permit preq
statements in accordance with generally accepted accounting principles, and that receipts and

»asonable assurance

axternal purposes in

ntrol over financiat

he transactions and

aration of financial
expenditures of the

Company are being made only in accordance with authorisations of management and directors of the Company;

and

3) provide reasonable assurance regarding prevention or timely detection of unauthorised

disposition of the Company's assets that could have a material effect on the financial statemen
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
collusion or improper management override of controls, material misstatements due to error o

acquisition, use, or
ts.

the possibility of
r fraud may occur

and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to

future periods are subject to the risk that the internal financial control over financial repor
inadequate because of changes in conditions, or that the degree of compliance with
procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls s
reporting and such internal financial controls over financial reporting were operating effectively as
based en the internal control over financial reporting criteria established by the Company consi
components of internal control stated in the Guidance Note on Audit of Internal Financial Con
Reporting issued by the Institute of Chartered Accountants of India.

For V. Shiv
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Apptarix Mobility Solutions Pvt. Ltd.

Balance Sheet as at March 31,2020
Notes As at March 31,2020  As at March 31,2019

Assets
1. Non-current assets
{a) Property. plant and equipment 4 44,593 16,442
{b) Other non-current assets 3 3.86.817 3.86.817
Total Non-current assets 4.31.410 4,533,259

2. Current assets
{2) Financial aszets

(1) Trade receivables 5 29.51.057 29.51.057
(ii} Cash and cash equivalents 7 1.075 1.073
(iii) Bank balances other than (i) above 7 3.25.951 4,39.224
Total current assets 32.78.083 33.91.356
Total assets 37,09.493 38,24.615
Equity and liabilities
Equity
(a) Equity share capital & 32,97.746 32.97.746
{b) Other equity 9 (12.73.724) (1.10.727)
Total Equity 20.24,022 31,87,019
Liabilities

1. Non-current liabilities
(a) Financial liabilities
{b) Ly :ferred tax liabilities {net) 16 95,100 95,100
Total Nsi-current liabilities 95,100 95,100
2. Cursent liabilities
{a) Financial habilities
(ii) Trade payables
- Total putstanding dues to micro
enterprises and small enterprises - -
- Total putstanding dues of creditors
other than micro enterprises and small
enterprises - -

ib) Other current liabilities 10 13,90.371 5.42.496
Total current liabilities 15,90,371 5,42.4%6
Total liabilities 16,85,471 6.37.596

Total equity and liabilities 37,09,493 38,24615

Seslaccompanying notes to the financial statements 1 to 20 -

Ind of our report attached
For{V_$ IVI:’TIJnar & Associates For and on behalf of the Board of Directors
Chattered Acgo

untants //"/

—

Director Director

V. Shivkumar
(Proprictor)

Membership Number : (42673
Place: Mumbati
Date: July 29, 2020



Apptarix Mobility Solutions Pvt. Led.

Statement of Profit and Loss for the year ended March 31,2020

For the year ended  For the year ended

Rt b Notes \farch 31,2020 March 31,2019
Income

Revenue fromoperations 11 - 2,02,416.95
Other income 12 - 1,39,959.50
Total income - 3.42.376.45
Expenses

Employee benefits expense 13 - =
Cost of matenal consumed - 1.03.567.53
Depreciation and amortisation expense 4 1.849 97,985.00
Other expenses 14 11,51.679 4.73.263.55
Finance costs 15 9.470 3.217.35
Total expenses 11,62,997 6.80.033.43
Loss before tax (11,62,997) (3,37,656.98)
Tax expense

Current tax

Defetred tax credit - (15,779.00)
Total tax expense 16 - (15,779.00)
Loss for the year (11,62,997) (3,21,877.98)
Other comprehensive income

A (i) items that will not be reclassified to profit or loss

Re-measurement of defined benefit plans - -
(i) Income taxrelating to above - -
Total other comprehensive income for the year - -
Total comprehensive income for the year (11,62,997) (3,21,877.98)
Eamings per equity share of face value of Re. 1/- each 17

Basic and diluted {in rupees) (0.33) (0.10)

For and on behalf of the Board of Directors

Director irector

V. Shivkumar
(Proprietor)

Place: Mumbai
Date: July 29, 2020



Apptarix Mobility Solutions Pvt. Lid.
Statement of Changes in Equity for the year ended March 31, 2020

A. Equity Share Capital

Particulars Amount

Balance as at March 31,2018 32.97.746
Change n equity share capital during the year -
Balance as at March 31,2019 32.97.746
Change in equity share capital during the year -
Balance as at March 31,2020 32,97.746

B. Other equity

Reserves & Surplus
Securities Retained earnings
Premium
Particulars Reserve Total
Balance as at March 31,2019 48,26.361 (49,37.088) (1,10,727)
Loss for the year - (11.62.997) (11.62.997)
Balance as at March 31,2020 48,26,361 (61,00,085) (12,73,724)

Seg accompanying notes to the financial statements 1 to 20
In terms of our report attached

Fo ivKiimar & Associates For and on behalf of the Board of Directors
ered Accountants

Registratfon Number: 112781W /v/
=\
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V. Shivkumar Director Director
{Proprietor)

Membership Number : 042673
Place: Mumbai
Date: July 29, 2020



Apptarix Mobhility Solutions Pvt. Ltd.

Notes forming part of the Standalone financial statements

2.

2.1

General information

Apptarix Mobility Solutions Pvt. Lid. (PFT) (the ‘Company’) is a limited company incorporated in India.
the Company is engaged in Software publishing, consultancy and supply [Software publishing includes
production, supply and documentation of ready-made (non-customized) software, operating systems
software, business & other applications software, computer games software for all platforms. Consultancy
includes providing the best solution in the form of custom software after analysing the user’s needs and
problems. Custom software also includes made-to-order software based on orders from specific users.
Also. included are writing of software of any kind following directives of the users: software maintenance.
web-page design]. Prime Focus Technologies Limited is the Holding Company.

Significant accounting policies

Statement of compliance

The financial statements have been prepared in accordance with the Indian Accounting Standards
(herein after referred to as "Ind AS’) including the Accounting standards under the relevant provisions of
Companies Act, 2013.

Basis of preparation

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date.

All assets and liabilities have been classitied as current or non-current as per the Company s normal
operating cyele and other eriteria as set out in the Division II of Schedule 1T to the Companies Act,
2013. Based on the nature of products and services and the time between acquisition of assets for
processing and their realisation in cash and cash equivalent, the Company has ascertained its operating
cycle as twelve (12) months for the purpose of current or non-current classification of assets and
liabilities.

The company’s financial statements are presented in India Rupees (Rs.) which is functional currency.




Apptarix Mobility Solutions Pvt. Ltd.

2.3

2.3.1

24

2.5

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable for the sale of services.
Revenue is shown net of applicable taxes.

Dividend and interest income

Dividend income trom investments is recognised when the shareholder’s right to receive payment has
been established (provided that it is probable that the economic benefits will flow to the Company and
the amount of income can be measured reliably).

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time basis by reference to the principal outstanding and the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognition,

Foreign currencies transactions and translations

In preparing the financial statements. transactions in currencies other than the entity’s functional
currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value
was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency
are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise
except for:

e exchange ditferences on foreign currency borrowings relating to assets under construction for
further productive use, which are included in the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign currency borrowings;

= exchange differences on transactions entered into in order to hedge certain foreign currency risks.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred rax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from “profit
before tax™ as reported in the Statement of Profit and Loss because of items of income or expense that
are taxable or deductible in other years and items that are never taxable or deductible. The Company’s
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax

Deferred tax is recognised on temporary ditferences between the carrving amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences can
be utilised. Such deferred tax assets and liabilities are not recognised if the temporary differences arise
from the initial recognition (other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit. In addition. deterred tax
liabilities are not recognised if the temporary differences arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is ne longer probable that sufficient taxable profits will be available to allow all or
part of the asset 1o be recovered.
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2.6

2.7

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised. based on the tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax conseguences that would follow
from the manner in which the Company expects at the end of the reporting period. to recover or settle
the carryving amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, expect when they related to items that are
recognised in other comprehensive income or directly in equity. in which case, the current and deferred
tax are also recognised in other comprehensive income or equity respectively., Where current tax or
deferred tax arises from the initial accounting for a business combination, the tax effect is included in
the accounting for the business combination.

Property, plant and equipment (PPE) and depreciation

PPE are stated at cost of acquisition or construction. They are stated at historical cost less accumulated
depreciation and impairment loss, if any. The cost comprises the purchase price and any directly
attributable cost of bringing the asset to its working condition for its intended use. Any trade discounts
and rebates are deducted in arriving at the purchase price,

Subsequent expenditure related to an item of PPE is added to its book value only if it increases the
future benefits from the existing asset beyond ils previously assessed standards of performance. All
other expenses on existing PPE. including day-to-day repair and maintenance expenditure and cost of
replacing parts, are charged to the Statement of Profit and Loss for the period during which such
expenses are incurred.

Depreciation is recognised so as to write off the cost of assets (other than frechold land and properties
under construction) less their residual values using the straight-line method over their useful lives
estimated by Management, which are similar to useful life prescribed under Schedule II of the
Companies Act, 2013. The estimated useful lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.

An item of property. plant and equipment is derecognised upon disposal or when no future economic
benetits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property. plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Provisions & contingencies

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event. it is probable that the Company will be required to settle the obligation. and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period. taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to setile the
present obligation, its carrying amount is the present value of those cash flow (when the effect of the
time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Contingent liabilities are disclosed unless the possihility of outflow of resources is remote. Contingent
assets are neither recognised nor disclosed in the financial statements.
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3.1.1

obility Solutions Pvt. Ltd.

Cash & cash equivalent

The Company’s cash and cash equivalents consists of cash on hand and in banks and demand deposits
with banks, which can be withdrawn at any time, without prior notice or penalty on the principal.

For the purposes of cash flow Statement, cash and cash equivalent comprise cash and cheques in hand,
bank balances, demand deposits with banks, net of outstanding bank overdrafts that are repayable on
demand and considered part of the Company’s cash management system. In the balance sheet, bank
overdraft are presented under borrowings within current financial liabilities.

Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the
end of the reporting period, the impact of such event is adjusted within the financial statements.
Otherwise, events after the balance sheet date of material size or nature are only disclosed.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2. the management
of the Company is required to make judgements, estimates and assumptions about the carrying amounts
of assets and lizbilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experiences and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Taxation

The Company makes estimates in respect of tax liabilities and tax assets. Full provision is made for
deferred and current taxation at the rates of tax prevailing at the year-end unless future rates have been
substantively enacted. These calculations represent our best estimate of the costs that will be incurred
and recovered bul actuals may differ from the estimates made and therefore affect future financial
results. The effects would be recognised in the Statement of Profit and Loss.

Deferred tax assets arise in respect of unutilised losses and other timing ditferences to the extent that it
is probable that future taxable profits will be available against which the asset can be utilised or to the
extent they can be offset against related deferred tax liabilities. In assessing recoverability. estimation is
made of the firture forecasts of taxable profit. If these forecast profits do not materialise, they change, or
there are changes in tax rates or to the period over which the losses or timing differences might be
recopnised, then the value of deferred tax assets will need to be revised in a future period.

D ACCO

N
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3.1.2  Depreciation/amortisation and useful lives of property, plant and Equipment and intangible assets

Property, plant and equipment are depreciated over the estimated useful lives of the assets, after taking
into account their estimated residual value. Intangible assets are amortised over its estimated usefil
lives. Management reviews the estimated useful lives and residual values of the assets annually in order
to determine the amount of depreciation/ amortisation to be recorded during any reporting period. The
usetul lives and residual values are based on the Company’s historical experience with similar assets and
take into account anticipated technological changes. The depreciation/ amortisation for future periods is
adjusted if there are significant changes from previous estimates.

3.1.3  Provisions

Provisions and liabilities are recognized in the period when it becomes probable that there will be a
future outflow of funds resulting from past operations or events and the amount of cash outflow can be
reliably estimated. The timing of recognition and quantification of the liability require the application of
judgement to existing facts and circumstances, which can be subject to change. Since the cash outflows
can take place many years in the future, the carrying amounts of provisions and liabilities are reviewed
regularly and adjusted to take account of changing facts and circumstances.

4 Property, plant and equipment

Plant and Furniture Office Total
equipment and fixtures | equipment
Gross block
As at April 1, 2019 7,83.541 7442 1,04,931 8,95.914
Additions - - - -
Deductions - - - -
As at March 31,2020 7,83,541 7,442 1,04,931 8,95.914
Accumulated depreciation
As at April 1, 2019 744,080 3312 1,02,080 8,49,472
For the vear 1.142 707 - 1.849
Deductions - - -
As at March 31,2020 745222 4,019 1,02.080 8,51,321
Net block
As at March 31,2020 38319 3,423 2,851 44,593

5 8 Other Assets

As at March 31,2020

As at March 31,2019

Non-current (Unsecured, considered good)

VAT Deposit 5.000 5,000
GST taxrefund 47,567 47 567
TDS 3,34.250 3.34.250
Total 3.86,817 3.86,817

6. Trade Receivables (Unsecured)

As at March 31, 2020 | As at March 31, 2019
Trade receivables 29.51.057 29.51,057
Significant increase in credit risk -
Total 29,51,057 2051057
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T Cash and bank balances
As at March 31,2020 | As at March 31, 2019
a. Cash and cash equivalents
Cash on hand 1,075 1,075
Bank balances
[n current Accounts
Total 1,075 1,075
b. Balances other than (a) above
Other bank balances 3,25,951 4,39,224
Total 3,25.951 4,39.224
The Company has used a practical expedient by computing the expected credit loss allowance for trade
receivables based on a provision matrix. The provision matrix takes into account historical credit loss experience
and adjusted for forward looking information. The expected credit loss allowance is based on the ageing of the
days the receivable are due and the rates as given in the provision matrix.
8. Equity Share Capital
As at March 31, 2020 | As at March 31,2019
Authorised share capital:
37.00,000 Equity Shares of Rs, I/- sach. 37.00.000 37,000,000
3,00,000 Preference Shares of Rs. 1/-each. 3.00.000 3,00,000
Issued subscribed and paid-Up:
32,97 746 Equity Shares of Rs. 1/- each. 32,597,746 3297746
8.1  Reconciliation of the number of shares outs tandi g at the beginning and at the end of the reporting vear
Fully paid equity shares
Year ended March 31, 2020 Year ended March 31, 2019
Number Amount Number Amount
Balance as at the beginning ol the vear 32.97,746 3297746 3297746 32,97,746
Add: Shares issued dunng the year - - - -
Balance as oi the end of the year 32,97.746 32.97.746 32.97,746 3297746
8.2 Details of shares held by each sharehol d holding more than 5%
As atMarch 31,2020 As at March 31,2019
Numbers Y% of holding Numbers % ofholding |
Prme Focus Technologies Limited - Holding company 3297745 100,004 3207745 00 (0%
8.3

The Company has one chss of equity shares having a par value of Re. 1/~ per share. Each holder of equity shares is entitled to one vote per share The
Company declares and pays dividend in INR.

In the event of liguidation of the Company, the holders of the equity shares will be entitled 1o receive remaining assets of the Company_ after distribution ofall
habilities, The distribution will be in proportion to the number of equity shares held by the sharcholders.
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9.

10.

11.

12,

Other equity

As at March 31,2020

As at March 31,2019

Securities premium

As per last balance sheet 48,26,361 48.26.361
Movement during the year - S
48.26,361 48,26.361
Retained earnings ( Refer note (a) below)
As per last balance sheet (49.37.088) (46,15.210)
Movement during the year (11,62,997) (3.21.878%)
(61,00,085) (49.37.088)
Total (12,73,724) (1,10,727)
Other liabilities
As at March 31,2020 | As at March 31,2019
Current
Audit Fees Payable 37,300 37.500
Payable to group company 12,72,848 222773
Salary Payable 210,990 2,10,990
Professional Tax Payable - 600
TDS 1,000 -
Legal & Protessional 5,400 8.000
HDFC CREDIT CARD 62,633 62.633
Total 1590371 5.42.496
Revenue from operations
Year ended March 31, Year ended
2020 March 31,2019
Income fromservices - 202417
Income [romservices-Export - -
Total = 202417

Other income

Year ended March 31,
2020

Year ended
March 31,2019

Interest income:

on income taxrefunds

1,39,960

on others

Total

1.39.960
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14,

Employee benefits expense

Year ended March 31, Year ended
2020 March 31,2019
Salaries and wages - B
Total o =
Other expenditure
Year ended March 31, Year ended
2020 March 31,2019
Communication cost - 23.789
Legal and Professional fees 142,220 1.48.947
Rates and taxes 2.500 7,420
Miscellaneous expenses 10.06.959 293,108
Total 11,51.679 4,73.264
Payment to auditors (exclusive of service tax/goods & services tax)
Audit fees 25.000 25,000
In other matters = -
Total 25,000 25.000
Finance costs
Year ended March 31, Year ended
2020 March 31,2019
Bank charges 9470 5217
Total 9470 5,217
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16. Income Taxes

A. Amounts recognised in profit or loss

Year ended Year ended

March 31,2020 | March 31,2019
Current tax
- in respect of current year (a) - -
- in respect of prior years (b) - -
Deferred tax (credit)
- in respect of current year (¢) - (15,779)
- in respect of prior years (d) - -
Total income tax expense recognised in the ) (15,779)
current year (a)Hb}Hc)Hd) ¢

B. The income tax expenses for the year can be reconciled to the accounting profit as follows:

of protit and loss

March 31,2020 | March 31,2019
Loss before tax (11,62,997) (3,37,657)
Fifect of:
De_:ferrgd tax rgco.gnis ed considering expectad ) (15.779)
utilisation period
Income fax expenses recognised in Seatement - (15,77%9)

C. Movement in temporary differences

Balance as at l;ec;inllsed i Balance as at
rof 0ss
March 31,2019 Ma 1,2020
=S during 201920 [ 2ol

Deferred tax liablities related to:
Ditference between written down values as
per books ofaccount and Income taxact, 1961 95,100 . 95,100
Net deferred tax (liablities) 95,100 - 95,100

17. Earnings per share

Basic EPS amounts are calculated by dividing the net (loss) / profit for the year attributable to the Owners by the
weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the net (loss) / profit attributable to equity shareholders of the
Company by the weighted average number of Equity shares outstanding during the year plus the weighted average
number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity
shares.

Potential ordinary shares arc anti-dilutive when their conversion to ordinary shares would increase earnings per

share from continuing operations.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars

Year ended
March 31,2020

Year ended
March 31,2019

Net logs after taxas per statement of profit and loss (A)

(11.62.997.25)

(3.21.877.98)

Weighted average number of equity shares for Basic EPS (B) 32.97.746 32.97.746
Basic & diluted earnings per share (A/B) (0.35) (0.10)
Diluted earnings per share (A/C)* (0.35) (0.10)
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18. According to the records available with the Company, there were no transactions during the year and dues payable
to entities that are classified as Micro and Small Enterprises under the Micro, Small and Medium Enterprises
Development Act, 2006,

19. Event after the reporting period

There were no events after the reporting period which require adjustments in amounts recognised/disclosures in the
financial statements.

20. Approval of Financial Statements

The financial statements were approved for issue by the Board of Directors on July 29, 2020

For and on behalf of the Board of Directors

|
—= a

Director Director

Place: Banglaore
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