V. Shivkumar & Associafes
Chartered Accountants

Independent Auditors’ Report

To the Members of
Prime Focus Technologies Inc.

Reportonthe Financial Statements

We have audited the accompanying consolidated financial statements of Prime Focus Technologies Inc (‘the Company’) which comprise
the Consolidated Balance Sheet as at 315t March, 2022, the Consolidated Statement of Profit and Loss and the Consolidated Cash
Flow Statement for the year then ended, and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial statements give
the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March 2022, profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013 (“the Act”) with
respect to the preparation and presentation of these Consolidated financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair view and
are free fram material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our respaonsibility is to express an opinion on these Consolidated financial statements based on our audit. We have taken into account
the provisions of the Act, the accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to abtain reasonable assurance about whether the
Consolidated financial statements are free from material misstatement.

An audit involves performing procedures to ohtain audit evidence about the amounts and the disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
Consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the Consolidated financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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V. Shivkumar & Associates
Chartered Accountants

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the Consolidated financial
statements give the information required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

(i) inthe case of the Consolidated Balance Sheet, of the state of affairs of the Company as at 315t March, 2022:
(ii) inthe case of the Consolidated Statement of Profit and Loss, the Profit for the year ended on that date;
(iii) in the case of the Consolidated Cash Flow Statement for the year ended on that date.

Report on Other Legal and Regulatory Requirements
As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

b. In our opinion proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books;

C. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the Consolidated Cash Flow
Statement dealt with by this Report are in agreement with the books of account; and

d. In our opinion, the aforesaid Consolidated financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

€. Onthe basis of the written representations received from the directors as on 31 March 2022, taken on record by the Board
of Directors, none of the directors is disqualified as on 31 March 2022 from being appointed as a director in terms of
section 164(2) of the Act.

f.  With respect to the adequacy of the internal financial controls with reference to Consolidated financial statements of the
Company and the operating effectiveness of such controls.

For V. Shivkumar & Isscu:iaties

Place: Mumbai
Date: 25t May, 2022

V. Shivkumar
Proprietor
UDIN: 22042673AJP52V8127 M. No.: 042673
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Prime Focus Technologies Inc.
Consolidated Financial Statement for the year ended
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Prime Focus Technologies Inc.
Consolidated Balance Sheet

in USD
Particulars Notes 31-Mar-22 31-Mar-21
Assets
1. Non-current assets
(a) Praperty, plant and equipment 3 23,31,851 26,67,241
(b) Capital work-In-progress - -
(¢} Gaadwill 3 1,38,16,555 1,38,16,555
(d) Other intangible assets 3 34,63,413 48,96,949
(e) Right to use plant & machinery 3 1,84,539 3,15,448
{f) Intangible assets under development 3,88,255 -
(g) Financial assets - &
(h} Other non-current assets - -
(i) Deferred tax asset (net) i -
2,01,84,613 2,16,96,193
2. Current assets
(a) Inventories - -
(b) Financial assets
(i) Trade receivables 4 25,64,771 19,71,628
(i) Cash and cash equivaients 5 9,04,984 7,090,733
(iii) Others financial assets [ 59,63,403 40,28,769
(¢) Income tax assets (net) 16,522 15,950
(d) Other current assets 7 2,14,935 2,50,072
96,64,675 69,76,152
Total assets 2,98,49,288 2!86572!345
Equity and Liabilities
Equity
(a) Equity share capital 8 22 22
(b) Other equity ] (27,99,777) (45,18,359)
Equity attributable to equity holders of the Parent (27,99,755) (45,18,337)
Non-controlling interests - -
(27,99,755) (45,18,337)
Liabilities
1. Non-current liabilities
(a) Financial liabilities
(i) Borrowings 10 7,88,262 9,45,091
(i) Others - -
(b} Deferred tax liability (net) -
(c) Provisions - -
(d) Other non-current ligbilities 11 1,60,60,020 1,60,67,928
1,68,48,282 1,70,13,019
2. Current liabilities
(a) Financial liabilities
(i) Borrowings 12 1,01,66,351 1,01,66,351
{ii) Current maturities of long-term borrowings 13 1,51,169 4,30,427
{iii) Trade payables 14 5,29,071 16,97,169
(iv) Others 15 45,10,810 37,390,003
(b) Provisions - -
(¢ ) Current tax liability 1,17,250 21,325
, (d) Other current liabilities 16 3,26,072 72,388
1,58,00,763 1,61,77,663
otal equity and liabilities 2598!49!290 2!365725345

{§
\ccompanying notes to the consolidated financial statements 1-31
i terms of report attached

. ShivKumar & Associates
artered Accountants

\ J r
V. Shivkumar
(Proprietor)

Membership Number : 042673
Mumbai, dated:25th May' 2022
UDIN:22042673AJPSZVE127

For and on behalf of the Board of Directors

. anarayal
Director
Mumbal, dated:25th May' 2022




Prime Focus Technologies Inc.
Consolidated Statement of Profit and Loss

in USD
Quarter ended Year ended Year ended
Sr No, Particulars Notes | 31-Mar-22 | 31-Mar-21 | 31-Mar-22 31-Mar-21
1  Income from operations
Net sales / income from operations 31,27,455 25,68,540 1,Z4,88,8903 87,15,698
Other operaling income - - -
Total income from operations 31,27,455 | 25,68,540 | 1,24,88903 87,15,698
2  Expenses
Employee benefits expense 17 10,19,313 9,40,377 39,883,593 31,13,747
Technical service cost 3,85,202 3,28,451 14,36,176 13,27,246
Depreciation and amortisation expense 4,77.470 532,395 19,50,072 18,67,502
Other expenditure (net) 18| 12,83,306 4,76,208 29,06,152 16,41,989
Exchange loss (net) (164} (5,326) (360) (40,011}
Total Expenses 31,6527 | 22,72,005 | 1,02,75633 |  79,10,473
5 Profit / (Loss) from operations before other income, (37,672) 2,06,436 22,143,270 8,05,225

finance costs and exceptional items (1 - 2)

4 Other income:

a) Exchange gain (net) - - - -
b) Others (net) 1,29,119 7.,59,533 2,77,200 8,59,585
Profit from ordinary activities before finance costs and

5 91,447 10,55,969 24,90,470 16,64,810
exceptional ltems (3 +4)
6  Finance costs 139 1,56,232 1,58,079 6,39,674 19,50,853
Profit / {Loss) from ordinary activities after finance costs
7 but before exceptional Items (5 - §] jsazes) ®E8%0 18,50,76 {2,28,049)
8  Exceptional items E - = -
9 Profit / (Loss) from ordinary activities before tax (7 - 8) (64,785) 8,97,890 18,50,796 (2,86,049)
10 Tax expense 99,010 - 99,010 3,046
Net Profit / (Loss) from ordinary activities for the period
63,795 850 51,786 89,094
11 9-10) {1,63,795) 8,97 17,5 (2, )]
12 Extraordinary items {net of tax expense USD Nil) - - -
13 Net (Loss) f Profit after tax and before minority (11+12) (1,63,795) 8,97,890 17,51,786 (2,89,094)
14 Minority interest - - -
15 Net Profit / {Lm_s]_fcrr the period (13 - 14) (1,63,795) 8,97,890 17,51,786 2,89 094

A Other comprehensive income (net of tax)
Items that will be reclassified to the prafit or loss - - - -

q Exchange difference in translating the financial statements 9 (5,042) (5,109) (33,205) (37,403)
.| Total comprehensive income (net of tax) (13 +14) (1,68,837) 8,92,781 17,18,581 (3,26,498)|
'1\ Earnnngs per equity share of face value of USD 0.01 2,235 2,235 2,235 2,235
\ (a) Basic (in USD) (73) 402 784 (129)
\| (b} Diluted (in USD) (73) an2 784 {129
Accompanying notes to the consolidated financial statements 1-31

In tegris of report attached

F V.'shivkum T & Associates
cha rtewla s For and on behalf of the Board of Directors

&K‘; ation Number: B{QIW
V.

(Proprietor)

Membership Number : 042673
Murmnbai, dated:25th May' 2022
UDIN:22042673AJPSZV8127

3 rlshnan Sankaranarayanan

hal dated:25th May' 2022




Prime Focus Technologies Inc.
Consolidated Cash Flow Statement
in USD
: For the year ended For the year ended
Vitiglac 31-Mar-22 31-Mar-21
Cash flows from operating activities
Net Profit (Loss) before taxation 17,51,786 (2,89,094)
Adjustments for:
Depreciation and amortization expenses 19,50,072 18,67,502
Bad debts and advances written off, allowance for doubtful trade =
receivabies and advances (net)
Unrealized Forex Loss/(Gain) (360) (40,011)
Tax Expenses 99,010 3,046
Finance costs 65,39,674 15,50,859
Operating profits before working capital chang 44,40,182 34,92,302
Movements in working capital:
(Increase)/ Decrease in Inventory = =
(Increase)/ Decrease in trade receivables (5,93,143) (3,43,013)
(Increase)/ Decrease in other financial assets 5,84,189 (4,66,377)
(Increase)/ Decrease in other non-current assets - -
(Increase)/ Decrease in other current assets 34,505 11,82,523
Increase/(Decrease) In trade payables (11,34,533) (3,40,158)
Increase/(Decrease) in non-currént provisions - -
Increase/(Decrease) in current provisions - -
Increase/{Decrease) in current financial liakilities 1,08,354 (1,33,096)
Increase/(Decrease) in other current liabifities 2,50,639 (1,59,59,784)
Increase/{Decrease) in other Non current liabilities (7,908) 1,60,01,801
Cash generated from operations 36,82,285 34,34,198
Taxes paid (net of refunds) - -
Net cash generated from operating activities (A) 36,82,285 34,34,198
Cash flows from investing activities
Purchase of fixed assets (Including capital advances) (4,71,481) (13,29,633)
Net cash (used in) investing activities (B) {4,71,481) (13,29,639)
Cash flows from financing activities
Proceeds Preference Share - 1,60,00,000
Proceeds from long-term borrowings -
Repayments of long-term borrowings (4,36,086) (83,16,976)
Short-term borrowings (net) (25,17,862) (78,64,158)
Interest paid (28,402) (12,91,961)
Net cash from financing activities (C) (29,82.350) (14,73,094)|
Effect of exchange Foreign Currency Translation Reserve (D) (33,205) (37,403)
Netincrease in cash and cash equivaients (A+B+C+D) 1,95,249 5,94,062
Cash and cash equivalents- Opening balance 7,009,734 1,15,672
Cash and cash equivalents at end of year (Refer note 5) 5,04,983 7,098,734
‘Wc.ompanying notes to the consolidated financial statements 1-31
For and on behalf of the Board of Directors
L]
V. Shivkuma RamakrishnanjSankaranarayanan
(Proprietor) ‘\'{5 Director
Membership Number : 0425673 RTERED ‘zs,.::c.()\.“""r‘a Mumbai, dated: 25th May' 2022
Mumbai, dated: 25th May' 2022
UDIN:22042673AJPSZVBI27




Prime Focus Technologies Inc.
Consolidated Statement of Changes in Equity

A. Equity Share Capital

in USD
Balance as at March 31, 2021 22
Change in equity share capital during the year -
Balance as at March 31, 2022 22
B. Other Equity
in USD
PATS A Securities Premitam | Retained Earnings | CoTC Come! Total
Income

Balance as at March 31, 2021 49,92,479 (93,21,841) (1,88,996) (45,18,358)
Ch%ges during the year = 17,51,786 {33,205) 17,18,581
Balance as at March 31, 2022 49,92,479 (75,70,055) (2,22,201) (27,99,777
Accbmpanying notes to the consolidated financial statements
In térms of report attached

1 - "‘-\‘.
For V/Shivkumar & Associates For and on behalf of the Board of Directors

‘ered Accguntants
R@fly:?on Number: 112781W \
—

\S%'llij\}:g:‘nar 3 Aoy Remakrishnan pankaranarayanan

(Proprietor) y ;
Membership Number : 042673 t : Mumbai, dated: 25th May' 2022
Muimbai, dated: 25th May' 2022

UDIN:22042673AJPSZV8127




Prime Focus Technologies Inc.
Notes to ¢ lidated financial

1 Corporate Infarmation
Prime Focus Technologies Inc. ("the Holding Company”) was incorporated on 21st February, 2013 in USA, Prime Focus Technologies Limited being the intermediate holding

company and Prime Focus Limited being the ultimate holding company.

Princi of consolidation:
The & lidated financial stat ts relates to 'the holding company and its subsidiaries, which logether constitutes the Group:

The Consolidated financial statements have been prepared on the following basis:

(i} The financial statements of the subsidiaries used in the consolidation are drawn up to the same reporting date as that of the holding
Company.

{ii} The financial statements of the holding company and its subsidiaries are combined on a line-by-line basis by adding together the
book values of like itemns of assets, liabilities, incame and expenses, after fully eliminating adding together the intra-group
transactions resulting in unrealized profits or losses in accordance with Indian Accounting Standard (IND AS- 110) “Consolidated
Financial Statements”.

{iii) The difference between the cost of investment in the subsidiaries and the share of net assets at the time of acquisition of shares

in the subsidiaries are identified in the financial statements as Goodwill or Capital Reserve as the case may be.

(iv) The consalidated financial statements are prepared using uniform accounting policies for like transactions and other events in similar
circumstances and appropriate adjustments are made to the financial statements of subsidiaries when they are used in preparing the
consolidated financial statements that are presented in the same manner as the holding company's separate financial statements.

{v) Minority Interest's share of net profit of consolidated subsidiaries for the year is identified and adjusted against the income of the
Group in order to arrive at the net income altributable to shareholders of the holding company.

{vi) Minority Interest's share of net assets of the consolidated subsidiaries is identified and presented in the consolidated Balance Sheet

separate from liabilities and equity of the helding company's shareholders.

The list of the subsidiaries of the holding company which are included In the consolidation and the Groiip's holding therein are as under :

Subsidiaries Principal Activity Country of Incorporation Percentage of Holding

DAY Cloud, ULC Pre-Production Canada 100%
2 Statement of significant accounting policies

a. Statement of Compliance

These consolidated financial statements have been prepared in accordance with the Indian Accounting Standards (referred to as “Ind AS”) prescribed under Sertion 133 of
the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules as amended from time to time.

b. Basis of Preparation and presentation

These consolidated financial statements are prepared in accordance with the Indian Accounting Standards (Ind As) under the historical cost convention on the accrual
basis, except for certain financial instruments which are measurad at fair values, the provisions of the Companies Act, 2013,

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle Based on the nature of products and services and the
time between acquisition of assets for processing and their realization in cash and cash equivalent, the Company has ascertained its operating cycle as twelve (12) months
for the purpose of current or non-current classification of assets and liabilities,

Accounting policies have been consistently applied except where a newly issued accounting standard initially adopted or revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

¢. Use of estimates

The preparation of consolidated financial stat ts in conformity with Ind As requires the Management to make estimates and assumptions considered in the reported
amounts of assets and liabilities (including contingent liabilities) and the reported income and expenses during the year. The Management believes that the estimates used
in the preparation of the consolidated financial stat ts are prudent and reasonable. Future results could differ due to this estimates and the difference betwsen the
actual results and the estimates are recognized in the year in which the results are known/materialize.

d. Borrowing cost

Barrawing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are added to the cost of those azsets, until such time as the assets are substantially ready for their intended use or sale. All other
borrowing costs are recognized in profit or loss in the period in which they are incurred.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the barrowing costs eligible
for capitalization.




&. Foreign currencies

The Company's Financial statements are presented in USD, which is also the campanies functional currency, In preparing the financial statements, transactions in
currencies other than the entity’s functional currency (forsign currencies) are recognized at the rates of exchange prevailing at the dates of the transactions. The
translation of financial statement of the foreign subsidiaries to the presentation currency is performed for assets and liabilities using the exchange rate in effect at the
balance sheet date and for revenue, expenses and cash flow items using the average exchange rate for the respective periods.

Exchange differences on monetary items are recognized in profit or loss in the period in which they arise except for:

» exchange differences on foreign currency bormowings relating to assets under canstruction for further productive use, which are included in the cost of those assets when
they are regarded as an adjustment to interest costs on these foreign currency borrowings;
» exchange differences on transactions entered into In order to hedge certain foreign currency risks.

f. Property, plant and equipment (PPE)

PPE are stated at cost of acquisition or construction. They are stated at historical cost less accumulated depreciation and impairment loss, if any. The cost comprises the
purchase price and any directly attributable cost of bringing the asset to its working condition for its intended use. Any trade discounts and rebates are deducted in arriving
at the purchase price.

Subsequent expenditure related to an item of PPE is added to its book value only if it increases the future benefits from the existing asset beyond its previously assessed
standards of performance, All other expenses on existing PPE, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the
Statement of Profit and Loss for the period during which such expenses are incurred.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and properties under construction) less their residual values using the straight-line
method over their useful lives estimated by Management, which are similar to useful life prescribed under Schedule Il of the Companies Act, 2013, The estimated useful
lives, residual values and depreciation method are reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets. However, when there is no reasonable certainty that
ownership will be obtained by the end of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.

Cost of Leasehold improvements and Leasehold building is amartized over a period of lease.

An item of property, plant and equipment is derecogaized upon disposal or when no future economic benefits are expected to arisa from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the sales proceeds and the
carrying amount of the asset and s recognized in profit or loss.

g. Intangible assets

Intangihle assets are stated at cost less accumulated amortization and impairment, Intangible assets are amortized over their respective individual estimated useful lives on
a straight-line basis, from the date that they are available for use. The estimated useful life of an identifiable intangible asset is based on 3 number of factors, including the
effects of obsolescence, demand, competition, and other economic factars (such as the stability of the industry, and known technological advances), and the level of
maintenance expenditures required to obtain the expected future cash flows from the asset. Amortization methods and useful lives are reviewed periodically, including at
each financial year end.

Research costs are expensed as incurred. Software product development costs are expensed as incurred unless technical and commercial feasibility of the project is
demonstrated, future economic benefits are probable, the Company has an intention and ability to complete and use or sell the software and the costs can be measured
reifiably. The costs which can be capitalized include the cost of material, direct labor, overhead costs that are directly attributable to preparing the asset for its intended use,
Research and development costs and software development costs Incurred under contractual arrangements with customers are accounted in the Statement of Profit and
Loss.

h. Depreciation

Depreciation on tangible fixed assels is provided using the Straight Line Method {SLM) as per the useful lives of the assets
Cost of Leasehold improvements is amortized over a period of lease

i. Impairment
Impairment of tangible and intangible assels

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication exists, the recoverable amount of asset is estimated in order to determine the extent of the Impairment loss
(if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-generating unit to
which the asset belongs. When a reasonable and cansistent basis of allocation can be identified, corporate assets are allocated to individual cash-generating units, or
otherwise they are allocated to the smallast of the cash-generating units for which a reasonable and cansistent allocation basis can be identified.
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Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually, and whenever there is an indication
that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-generating unit) is
reduced to its recoverable amount. An impairment loss is recognized immediately in profit or loss,

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognized for
the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognized immediately in profit or loss.

J- Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Company as lessor

Amounts due from lessees under finance leases are recognized as receivables at the amount of the Company’s net investment in the leases. Finance lease income Is
allacated to accounting periods so as to reflect a constant pericdic rate of return on the Company’s net investment outstanding in respect of the leases,

Rental income from operating leases is generally recognized on a straight-line basis over the term of the relevant lease. Where the rentals are structured solely to increase
in line with expected general inflation to compensate for the Company’s expected inflationary cost increases, such increases are recognized in the year in which such
benefits accrue, Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognized on a

straight-line basis over the lease term,
The Company as lessee

Assets held under finance lease are initially recognized as assets of the Company at their fair value at the inception of the lease or, if lower, at the present value of the
minimum lease payments. The corresponding liability to the lessor is included in the balance sheet as a finance leasa ohligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligations so as to achieve a constant rate of interest on the remaining balance of
the liability. Finance expenses are recognized immediately in profit or loss, unless they are directly attributable to qualifying assets, in which case they are capitalized in
accordance with the Company’s general policy on borrawing costs (s2e note 2.6 below). Contingent rentals are recognized as expenses in the periods in which they are
incurred,

Rental expense from operating leases is generally recognized on a straight-line basis over the term of the relevant lease. Where the rentals are structured solely to increase
in line with expected general inflation to compensate for the lessor's expected inflationary cost increases, such increases are recognized in the year in which such benefits

accrue. Contingent rentals arising under operating leases are recognized as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives are recognized as a liability. The aggregate benefit of incentives is recognized
as a reduction of rental expense on a straight-line basis, except where another systematic basis is more representative of the time pattern in which economic benefits from

k. Revenue recognition
Revenue Is measured at the fair value of the consideration received or receivable for the sale of services. Revenue is shown net of applicable taxes,

Rendering of services

The Company provides a variety of digital technological soliutions to the sports, film, broadcast, advertising and media industries,

Revenue from technical services Is recognized on the hasis of services rendered.

Revenue on time-and-material contracts are recognized as the related services are performed and the revenues from the end of the last billing to the balance sheet date
are recognized as unbilled revenues. Revenue from services provided under fixed price contracts, where the outcome can be estimated reliably, is recognized following the
percentage of completion method, where revenue is recognized in proportion to the progress of the contract activity. The progress of the contract activity is usually
determined as a proportion of hours spent/ units processed up to the balance sheet date, which bears to the total hours/units estimated for the contract, If losses are

expected on conlracts these are recognized when such losses become evident,

Unbilled revenue is included within ‘other financia! assets’ and billing in advance is included as deferred revenue in ‘ather current liabiities’




L. Income taxes

Tax expense comprises of current and deferred tax, Current income tax is measured at the amount expected to be paid to the tax authorities. Deferred income taxes
reflects the impact of current year timing differences between taszble income and accounting income for the period and reversal of timing differences of earlier yaar.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date. Deferred tax assats and deferred tax liabilities
are offset, if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the
taxes on income levied by same governing taxation laws. Deferred tax assets are recognized only to the extent that there is reasonable certainty that sufficient future
taxable income will be available against which such deferred tax assets can be realized. In situations where the Company has unabsorbed depreciation or carry forward tax
losses, deferred tax assets are recognized only if there is virtual certainty supparted by convincing evidence that they can be realized against future taxable profits.

At each balance sheet date the Company re-assesses unrecognized deferred tax assets. It recognizes unrecognized deferred tax assets to the extent that it has become
reasonably certain or virtually certain, as the case may be that sufficient future taxable income will be available against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each balance sheet date, The Company writes-down the carrying amount of a deferred tax asset to the extent
that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available against which deferred tax asset can be
realized. Any such write-down s reversed to the extant that it becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will
be available,

m. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period. Far the purpose of calrulating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares oulstanding during the pericd are adjusted for the effects of all dilutive potential equity shares.

n. Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the Company will be required to
settle the abligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reparting period, taking inlo
account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flow {when the effect of the time value of money Is material),

When some or all of the econamic benefits required to settie a provision are experted to be recavered from a third party, a receivable is recognized as an if it is virtually
certain that reimbursement will be received and the amourt of the receivable can be measured reliably.

o. Retirement and other employee benefits

Defined Contribution Plan

Social Security and Medicare

The Graup contributes towards social security and Medicara, Liability in respect thereof is determined on the basis of contribution as required under the US State / Federal

Rules,

Saving and investment plan u/fs.401(k)
The Group has saving and investment plan u/s. 401{k} of internal Revenue Code of USA. Contributions are charged to the Statement of Profit and Loss in the period in

which these accrue.

p- Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (Inss) before extraordinary items and tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing activities of the Company are segregated
based on the available information.

q. Financial Instruments
Afinancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Initial recognition

Financial assets and liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument. Financial assets and liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value measured on initial recognition of financial asset or financial liability.




Sl +

Financial assets at amortized cost

Financial assets are subsequently measured at amortized cost If they are held within a business whose objective is to hold these assets in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose objective is achieved by both
coliecting contractual cash flows on specified dates that are solely payments of principal and interest on the principal amount outstanding and selling financial assets,

Financial liabilities
Financial liabilities are measured at amortized cost using the effective interest method.

. Offsetting of financial instruments
The Company offsets a financial asset and a financial liabifity when it currently has a legally enforceable right to set off the recognized amounts and the company intends
either to settle on a net basis, or to realize the assat and setiie the liabifity simultaneously.

r. Government grants

Government grants are not recognised until there is reasonable assurance that the Company will camply with the conditions attaching to them and that the grants will be
received.

Government grants that are receivable as compensation for expenses or losses already incurred or for the purpose of giving immediate financial support to the Company
with no future refated costs are recognised in profit or loss in the period in which they become receivable,
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3 (b)

|Intangible assets under development ageing schedule

Particulars March 31, 2022 March 31, 2021
Opening Balance - -
Add:
Emiployee Benefit expenses 3,88,255 1,97,955
Direct overheads - -
3,88,255 1,97,955

Less: Capitalized - (1,97,955)
Closing Balance 3,88,255 -
31-Mar-22 To be completed in

Less than 1 yr 1-2 yrs More than 3 yrs
Project 2 3,88,255 - -
31-Mar-21 To be completed in

Less than 1 yr 1-2 yrs More than 3 yrs
Project 1 - - -

3 N,
STERED AccouN’Tl’*‘ﬁ
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Prime Focus Technologies Inc.

Notes forming part of the Consolidated Finandial 5t in USD
Asat Asat
31.03.2022 31.03.2021
4 |Trade receivables
Unsecured and Considered Good 25,64,771 19,71,628
Considered doubtful £,68,369 1,454
32,33,140 19,73,082
Allowance for doubtful receivahles {6.68,369) (1,454)
Total 25,64,771 19,71,628
As at As at
The movement in allowance for doubtful receivables is as follows: 31.03.2022 31.03.2021
Balance as at the heginning of the year (1,454) 22,18,248
Movement during the year (net) |6,56,915) {22,19,702)
Balance as at the end of the year {6,68,369) (1,454)
Trade receivables - ageing and other details Undispuied trade receivables Disputed trade receivables
Which
Which have P have :
March 31,2022 Considered good | significant increasein | , C“f*" Consdecens significant -~
i impaired good ¥ impaired
credit risk increase in
eredit risk
Less than 6 months 24,49 46 6 6R 523 - = - -
6 months - | year 63,119 {1,717} - - - -
1 -2 year 52 188 1,464 - - - -
2-3 year - - [E -
More than 3 years - - = -
Total 2564771 6,68.369 - - - -
Trade receivables - ageing and other details Undisputed trade receivahl Dispuied trade receivables
‘Which
Which have « ’ have i
March 31, 2021 Considered good | significant increase in crfd't Cuusiiered significant % Crt.d:t
; impaired good A . impaired
credit risk increase in
credit risk
Less than 6 months 7,05 BG4 " - = - -
6 months - 1 vear .08 508 = - - - =
1 -2 year (542) - - - - -
2 -3 year 6,57 7658 1,454 - - - =
Mave than 3 yewrs - = - -
Total 19,71,628 1,454 - - - =
Cash and cash equivalents
Cash an hand - -
Remmitance in Transit = =
Balances with banks on current account 9.04,984 7.09,733
Total 9,04,984 7,09,733
Others
Loans to group company 57,74,376 32,55,553
Advances Given to Group Company - -
Deposits 1,50,899 1,43,400
Unbilled Income 32,128 5,29,816
Others Financial Assets - =
Total 59,63,403 40,28,769
Other current assets
Prepaid expenses 2,07,495 2,458,832
Others 7,499 1,240
Total 2,14,995 2,50,072




Prime Focus Technologies inc.
Notes formi it of the Consalideted Financial Stutements In USD|

8| Equity Share capital

Numbar of Shares Amount
Asat Mar3l, ' Asat Mar 31, As at Mar 31, As at Mar 31,
2092 2001 | 20

Authorised shares;

Equity Shares of £ 0.01 Each 2235 2235 22 prl
Issusd, subseribed and paid-Up:

Equity Shares af § .04 Each 2235 2,235 22 2
Total 2,235 2,238 22 22

Movement in equity share capital
Number of Shares Amount

Az at Mar 31, | AsatMar3l, | AsstMar3l, | AsatMaral,
2002 2021 2002 2021
Fr]

tiqn‘lh: Shares at the beginning of the year 2,335 2235 n
Changes during the year - >

2,235 2235 22 22

Dwtails of Sharehoiders holding more than 5% shares In the company

As st Mar 31, AsatMar31, | AsatMar3l, | AsatMar3l,
032 2021 2022 021
No of shares Mo of shares % *
Prima Focus Technalogies Limitad 2,235 2,235 100 Pl g
Shares held romoters st the and March 31, 2032
Pramater name l No of shares |84 of total shares | ™ SMo78° during
the year
2,235 1008 x
Shares held rormters 81 the end March 31, 32031
Promoter name | No of shares '%n{‘ml shares #changs durkg
the year
l Prime Focus Techiodegies Limited 2,335 1008 <
9| other Equity In USD
| AsatMar31, | AsatMarch3l,
2023 2021
Securities premium secount
4357478 45 57,479

Balence at the beginning of the year
Add : Pramium on iseus of equity shares during the year =
Less : Expenses on insue of equity shares [ debentures -
Lezs : Premium an redempltion of bonds debentures (net of

43,82 479 4932 479

Other comprebwnsive income
Batance at the beginning of the year 1,88 535} {1,51,594)
Mevement during the yesr (33 205) {37,403)

(222,301 [1,88,995)

Surplus in the statement of profit and less

e per fast balance shest {a3,21,841) {20.32,747)
Add: {Loss) / prafi for the year 17,51,785 (2,89 044
(75,70,055 93,21 841

(27.85,777) [as 18.359]|

MuMBl{ 100383, 2
SRTERED AccOUNIAS
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Prime Focus Technologies Inc.
Notes forming part of the Consolidated Financial Statements in USD
As at As at
31.03.2022 31.03.2021
10 |Non Current Liabilities
Financial Liabilities
(i) Borrowings
a)[Term Loan (Unsecured)
Loan from U.S. Small Business Administration under Paycheck Protection Program [Refer note 10.1] 7,50,272 9,98,971
Other loan and advances
b}|Finance lease obligation [Refer note 10 2] 1,89,159 3,76,547
9,39,431 13,75,518
Less: Current maturity [Refer note 13] 1,51,169 4,30,427
Total 7,88,262 9,45,091
10.1 |Term Loan is unsecured loan granted by U S. Small Business Administration under Paycheck Protection
Program
In the previous year, the company was granted an unsecured loan from Silicon Valley Bank under the U.S
Small Business Administration Paycheck Protection Program of USD 969,143 on 30th April, 2020 bearing an
interest rate of 1% p.a. repayable from 24th March 2021 in monthly instalments with |ast instalment being
due on 30th April, 2022, The proceeds of the Loan were used to retain workers and maintain payroll or
make mortgage interest payments, lease payments, and utifity payments, as specified under the Paycheck
Protection Program Rule.
In the previous year, a forgiveness was granted for the above loan on 24th February, 2021 for an amount of
USD 701,889.85 towards principal and USD 5,845.08 towards interest. The balance deferral amount
payable after the said forgiveness was USD 269,486 as on 24th February, 2021 repayable in monthly
instalments with last instalment of USD 1656 being due on 30th April, 2022. (Current maturity is USD 272 &
Non-current is NIL).
The company was granted Second unsecured loan in the previous year from Silicon Valley Bank under the
U.S Small Business Administration Paycheck Protection Pragram of USD 7,50,000 on 18th March, 2021
bearing an interest rate of 1% p.a repayable from current year; 18th Aug 2022 in monthly instaiments with
last instalment being due on 18th March, 2026. The proceeds of the Loan will be used to retain workers and
maintain payroll or make mortgage interest payments, lease payments, and utility payments, as specified
under the Paycheck Pratection Program Rule. (Current maturity is USD 1384 & Non-current is USD 748,616)
10.2 [Lease obligations towards assets acquired under finance leases:
With in one year
Total minimum lease payments outstanding 1,55,450 1,939,707
Future interest on outstanding lease payments 5,937 23,928
Present value of minimum lease payments 1,49,513 1,75,779
Later than one year and Iater than five years
Total minimum lease payments outstanding 40,163 2,00,095
Future interest on outstanding lease payments 514 6,660
Present value of minimum lease payments 39,649 1,93,435
Finance lease obligations are secured by hypothecation of computer hardware taken on lease, Rate of
interest ranges from 5.33% to 5,76% p.a. with maturity profile of 5 years.
11 |Other non-current liabilities
Deferred lease rent payable 60,020 67,928
Optionally convertible preference shares 1,60,00,000 | 1,60,00,000
Total 1,60,60,020 | 1,60,67,928




Prime Focus Technologies Inc.

Notes forming part of the € lidated Financial Statements in USD
As at Asat
31.03.2022 31.03.2021
Current liabilities
12 |Borrowings (Unsecured)
Loan from related party [Refer nole 25 & Note No.12.1] 1,01,66,351 1,01,66,351
Total 1,01,66,351 1,01,66,351
121 |Unsecured loan taken from related party is repayable an demand with rate of Interest @ 4.66 % p.a. to 6%
13 |Current maturity of long-term borrowings:
a) Loan from a related party - -
b} Finance lease ohligation [Refer note 10] 1,49,513 1,83,112
¢) Term Loan [Refer note 10] 1,656 2,47,315
Total 1,51,169 4,30,427
14 |Trade payables
Trade Payables 2,17,830 4,/9,571
Trade Payahles to related party [Refer Note 25] 3,11,241 12,27,599
Total 5,29,071 16,97,169




Prime Focus Technologies Inc.

Notes forming part of the C lidated Financial Statements in USD
15 Others
Accrued salaries and benefits 2,43,980 1,35,626
Interest payable to group companies 42,56,468 36,54,079
Capital Creditors - -
Interest accrued but not due 9,181 98
Others 1,181 -
Total 45,10,810 37,590,003
16  |Other current liabilities
Current portion of deferred lease rent - -
Deferred Revenue 2,57,000 -
Advances received from clients 69,072 72,388
Other Payables -
Total 3,26,072 72,388

C}{“IRTER
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Prime Focus Technologies Inc.
Notes forming part of the Consolidated Financial Statements

14.1

Trade Payables - ageing and other details in USD
As at Disputed Disputed
March 31, 2022 MSME Others dues- MSME | dues- others
Provisions - 61,428 - -
Not due - 2,78,038 - -
less than 1 years - 29,987 - -
1to 2 years - 7,203 - -
2 to 3 years - 1,52,181 - -
more than 3 years - 234 - -
Total - 5,29,071 - -
As at Disputed Disputed
March 31, 2021 MSME Others dues- MSME | dues- others
Provisions - 24,270 - -
Not due S - 7 =
less than 1 years - 11,32,076 - -
1to 2 years - 4,95,222 - -
2 to 3 years - 234 - -
more than 3 years - 45,367 - -

Total

16,97,169




Prime Focus Technologies Inc.
Notes forming part of the C lidated Financial Statements in USD
For the year ended | For the year ended
Note 31.03.2022 31.03.2021
17  |Employee benefits exp
Salaries, benus and allowances [Refe note no,23] 37,33,200 2892341
Contribution to defined contribution plans, ete. 2,42,213 2,15721
Staff welfare expenses B,080 4,685
Total 39,83,593 31,13,747
18 |Other expenses
Communication expensas 2,17,527 2,62,595
Co bles and ble stores 3,50,730 19,329
Selling and marketing expenses 29933 53,987
Rent and equipment hire charges [Refer note 22) 5,55,327 2,91.845
Electricity Charges 36,271 40,075
Traveling and conveyance 19,386 12,227
Insurance sxpenses 44195 43,724
Legal and professional fees 2,25037 1,37,904
Repairs and maintenance - Building 1,770 1,038
Repairs and maintenance - equipment 7.42,144 722,764
Printing and Stationery - -
Rates and taves - -
Audit fees - -
House-keeping charges 14,258 5,942
Bad Debts Written Off - 22,54,457
Provision for Deubtful Debts 6,66,931 (22,156,957}
Miscellaneous sxpenses 2,573 12,479
Total 29,06,152 16,41,989
19 |Finance costs
Interest on term loan 8,883 3,67,335
Interest on finance leaze 17,116 36,590
Interest on loan from holding company {Refer note no. 25] 460,351 6,76,605
Interest on loan from fellow subsidiary [Refer note no. 25] 1,42,028 1,372,041
Interest on others a00 19,763
Financial Facility Pracessing Fees - 7,086,475
Bank charges 10,386 12,044
Total 6,39,674 19,50,859




Prime Focus Technologies Inc.

Notes forming part of the Consolidated Financial Statements in USI
For the year ended For the year ended
31.03.2022 31.03.2021
20 |Commitments
Ultimate and intermediate holding company has given non disposal undertaking of certain percentage of its
holding in the holding company for availing the term loan fadiiities by the Group to one of the lender.
21 |Earning per Common stock (EPS)
EPS is calculated by dividing the profit/ (loss) attributable to the commaon stock holders by the weighted average number of
common stock outstanding during the year, as under:
a)|Net profit / {loss) for the year attributable to common stock sharehalders for basic EPS 17,51,786 (2,89,094!
b)|Weighted average number of common stack shares outstanding during the year (for calculating basic EPS) 2,235 2,235
c)|Basic EPS 784 {129)
d)|Nominal Value Per Share 0.01 0.01
Note: There are no dilutive potential equity shares. Hence dituted EPS is equal to basic EPS
22 |Leases
The Group has taken certain property on non cancellable operating lease for the period of 12 to 50 months.
Lease payments recognized in the Statement of Profit and Loss for the year in respect thereof aggregate 5,55,327 2,91,845
The following is a summary of future minimum lease rental cammitments towards non-cancellable operating leases.
Due within one year 2,22,168 2,61,198
Due in a period between one year and five years 1,63,559 7,97,954
Due after five years - -
23  |Intangible asset under development
During the year, the Group has capitalized the following expenses of revenue nature to
the cost of intangible asset under development (Software) Cansequently, expenses
disciosed under the respective heads are net of the amounits capitalized by the
Group.
Opening balance = "
Add: Expenses incurred during the year:
Employee benefit expenses = 92,850
Software testing and design charges - 1,065,105
Less : Assets under development Capitalised During the Year - 1,97,955
Closing balance - -
24 |Segment information
The Group operates in an integrated digital technological solutions setup. The entire operations are governed
by the same set of risks and returns and hence have been considered as representing a single business segment.
The said treatment is in accordance with the guiding principles enunciated in the Accounting Standard on
Segment Reporting (AS-17).
Geographical Segment
Although the Group's major operating divisions are managed in United States of America , the follawing table
shows the distribution of the Group's Income from Operatians by geographical market, regardless of where the
services were provided:
Sale of services
Year ended March 31, | Year ended March 31,
2022 2021
United States of America (USA) 1,24,68,000 84,96,255
United Kingdom 2,000 26,654
Other Countries 18,904 1,92,789
1,24, 88,904 87,15,698

Segment Reporting of Non-current assets

The Group presently operates entirly from its integrated digital technological solutions setup in USA. All
non current assets of the Group Is located at USA.

1 customer contributes individually to more than 10% of the group's total revenue for the year ended

amounting to $ 4,126,990 )

March 31, 2022 amounting to $ 4,606,467 (previous year 4 custamers contributed individually to more than 10%
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Prime Focus Technologies Inc.
Notes to consolidated financial statements for the year ended 3103 7022
26)Statement of net assets, net profit / loss after tax and other comprahensive income ativibutable to owners
In USD
NetA Share in Profit / {loss) Share Iﬂll'nhnr Share in Total Comprehensive
comprehensive Income Income
SrNo Name of entity as% of
as % of consol as % of consol ax ot consol
fey Amaunt profit / loss Amount consol profit|  Amount profit/ Amount
[ loss |
{s17
1|Prime Focus Technologies, Inc. 8% (24,83 188) 9% 1739125 16008 {33,305) 9% 17,05 830
2|0AY PFTLLC o = 0% & 0% - [tr] -
31DA% Cloud ULC 1% {3.06574) 1% 12 661 % 1% 12561
100% (27,599,762, 100 17,51,786 1o0% 33,205 100% 1718581
Add/{Less): Effects of inter Compa 0% - 0% - (13 -
Less: Minority Interest in all subsidiaries o% - (1] - 0% - 0% -
100% (27 59, Tﬂh 100% 17.51,786 100% 33,205 100% 17,18,581
27 |Income tax
A Amounts recognised in profit or loss
Year ended Year ended
March 31, 7022 March 31, 2021
Curvent tax
- i respect of current year (a) 93 410 3,045
-in resy of prior years b {18,383} (21 438)
Deferred tax
- in respect of current year {c ) - -
-in respect of pricr years (d) = =
Total income tax expense recognised in the
current year {a & {d) 80,528 (18,327)
B. Income tax ¢ ised in other hensive income
Year ended Year ended
March 31, i032 ch 31, 3631
Re-messurement of defined benefit = =
Total income tax expense Wm Tn the
current year (a}H{bj+{c }+{d) - -
C.The income tax expenses for the year/ period can be recanciled to the sccounting profit as follows:
March 31, 2022 March 31, 2021
% of PET Amount % of PBT | Amount
Profil before tax 18,50,796 (2,865 0a%)
Tax using Company’s domestic tax rate — I 3E 6657 21 60% (0,07}
Effect of:
iNnn-dedunibh siperies 411 517 523980
{i,50, B0 821518
(4,10,774) (12,82 384
Total Tax Expenses 85,010 3,046
D, Deferred tax batances
The Group has carried forward losses against which deferred tax ssset has niot besn recognised are as follows;
Particulars Amount Will expire in FY
Unabsorbed business Inss a5
at31-Mar-20189 3384130 | 3038-39
Unabsorbed business foss a5
at 31-Mar-2020 BS51330 | 200940
Unabsorbed business oss as
at 31-Mar-2021 55,88 866 | JUAS-40




Prime Focus Technologies Inc.
Notestoc lidated financial

in UsD

28|Financial Instruments
(A) Falr Value Measurements

As at As at
31.03.2022 31.03.2021 31.03 2022 31.03.2021
Carrying Value Falr Value
I Financial Assets:
Measured at amortised cost
Trade receivabies 25,684,771 19,711,628 25,64,771 19,71.628
Cash and cash equivalents 9,04 584 7.08733 9,04 984 7.08,733
Gither financial assets £9,63,403 40 78,763 59,63 403 40,28 750
Total financial assets measured at amortised cost 94,33.158 67,10,130 94,33,158 67.10,130
Ii Financial Liabilities:
Measured at amartised cost
Borrowings 1,03,17,520 1,05,96,778 1,03,17,520 1,05,96,778
Trade payahles 5,29.071 1697169 X 16,97,169
Other financial liabliities 45,106,810 37,930,003 37,90,003
Total financial liabiiities measured at amertised 1,53,57,401 1,60,83,950 1,53,57,401 1,60,83,950

cost

The management assessed that the fair value of cash and cash squivalents, trade receivables, borrawings, trade payables & other financial assets and liabilities
approaimate their carrylng amounts largely due to the short-term maturities of these instruments.

i

Fair value hierarchy

a. Level1- Level 1inputs are quoted prices {unadjusted) in active markets for identical assets or llabilities that the entity can access at the measurement date;

b. Level 2—inputs are Inputs, other than quoted prices inchuded within Level 1, that are ahssrvable for the assets or liability, either directly or indirectly; and

c. Level3- Level 3 inputs are unobservable Inputs for the ssset or liability.

D. Financial assets and liabilities measured at amertized cost for which fair values are disciosed,

Particulars Fair value measurement using
Quoted prices in Significant Significant
active markets abservable inputs | unobservable inputs
(Level1) (Level 2) (Level3) |
As at March 31, 2022
Financial liabilities
Borrowi - - 1,03,17,520
Total - - 1,03,17,520
As at March 31, 2021
Financial liabilities
- - 1,05.96778
- - 1,05,96,778

(B

Capital Risk Management
The Group objectives when managing capital are to safeguard the company's ability to continue as a going concern in order to provide returns for shareholdars and
benefits for other stakeholders and to maintain an aptimal capital structure to reduce the cost of capital,

The Group's management sets the amourts of capital required In proportion to risk. The Group manages its capital structure and makes adjustments to it in light of
changes In economic conditions and risk characteristics of the underlying assets.

The halding company and ultimate holding company continues to provide support the Group whenever required. Further Ultimate holding company and
intermediate halding company have given non disposal undertaking to one of the lender for availing the term loan facliities.

{€) Financial risk management

Awide range of risks may affect the Group's business snd financial results. Amangst ather risks that could have significant influence on the Company are market
risk, credit risk and liquidity risk.

The Board of Directors manage and review the affairs of the Group by setting up short term and fong-term budgets by monitaring the same and taking sultable
actions to minimize potential adverse effects on its operstional and financial perfarmance,
iy  Credit risk

Credit risk is the risk of financial loss to the Group ifa client or counterparty to a financial instrument fails to meet its cantractual ohligations, and arises principally
from the Group's receivables from clients and cash. Management has a credit palicy in place and the axposure to credit risk is monitored on an an-going basls.

The Group has 3 low credil risk In respect of its trade twables, its principal cust s being national broadcasters and major organization’s which the Growp has
warked with for a number of years. However, as the Group grows its customer base and works with more independent producers it will experignce an increased
credit risk environment. The Group is also sxposed to credit risk in respect of its cash and sewks to minimize this risk by holding funds on depasit with major financial

Institutions,

The carrying amount of financial sssets represents the maximum credit exposure, The masimum exposure to credit risk was USD 84,33 158 and USD £7,10,130 35 at
Mareh 31 2022 and March 31, 2021 respectively, being the total of the carrying amount of the balances with banks, bank deposits, trade iwahles, unbilled
revenue and other financial assets,

1 customer contributes individually to more than 10% of outstanding trade receivables as at March 31, 2023 amounting to USD 515,544/~ (P.Y.- 4 Customers
amourting to USD USD 1,318,537/ and 1 customar contribules individually to the whole of unbilled revenue as that date amounting to USD 38 128/- (P.Y. —2
Customers amounting to USD 550,775).




Liquidity risk Management

Liguidity risk is the risk that the Greup Is unable to meat its payrment obligations associated with its financial liabilities when they fall due. Ultimate raspansibiiity for
liquidity risk management rests with the Manags t, which has developed a liquidity @ t forecasting pracess which aims to ensure that the Group has
sufficient cash at all times to meet liabilities as they f21l due.

Woarking capital requirements are generally prewided fram operational cash flow or through the Group's Borrowings.

The following analysis sets out the maturities of financial assets and lishilities, inchuding amounts maturing more than twelve months, For liability maturitins more
than 12 manths, see also note 10 and 13,

Li isk
At 31 March 2022 Lessthan 3months  Dorween3and 12 SlomE Hlignin Total
maonths maonths
Current financial assets
Trade receivablas 25,64.771 - = 25,6471
Cash and cash aquivalents 904,984 - - 9,04,924
Other financial assets 59.63.403 - - 59 63,403
94,33 158 - = 94,33,158
Current financial liabilities
Borrowings 1,03,17,520 - - 1,03,17,520
Trade payablas 5,29071 . - 529071
Gther financial liabilities 4510810 - - 45,10,810
1!53 57,401 - = 1,53,57 401
Between 3 and 12 More than 12
At 31 Man 21 L Total
th 20 ess than 3 manths fioshs i otal
Current financial assets
Trade receivables 19,71,622 - - 19,71,628
Cash and cash equivalents 7.09,733 - - 708,733
Other financial 2ssets A0 28 769 - - 40,28,769
67,10,130 - - 67,10,130
67,1
Current financial Habiiities
Borrowings 1,0595,778 - - 1,05,96,778
Trade payables 16,597,165 - - 16,97,169
Other financial liabiiities 14,38 554 - 37,80,003
1,45,45,396 14,38 554 - 1,60,83,850
— e —

Market risk
The primary market risks to which the Group s sxposed are foreign currency,
Foreign currency risk managemernt

Considering the countries and sconamic environment in which the Group aperates, its operations are subject to risks arising fram fluctustions in exc hange rates In
thase countries. The risks primarily relate to fluctuations in Canadian Dollar against the respective functional currencies of the Company and its subsidiaries.

The following analysis has bean worked out based on the net foreign currency exposures as of the date of Balance sheet which could affect the statement of profit
and loss and ather comprehensive Income and equity,

The following table sets forth information relating to foreign currency sxposure:

Partitulars Foreign Currency As at March 31st 2022 As at March 31st 2021
Foret z
D fiartion oreign Currency S0 Foreign Currency UsD
inputs inputs
Financial Assets CAD 34,564 27 A 79,451 A3, 102
Gap % - - -
Financial Liabilities
CAD 4,17 950 3,34 260 4,78775 3,80,252
GBP < = : :
Interest rate risk management
The Group is sxposed to interest rate risk bacsuse the group borrows funds at bath fired and floating interest rates. The risk is managed by the group by maintaining
an appropriate mix between fived and flosting rate b ings. The sensitivity lysis for exp ta interest rates an borrowings as at the end of the reporting

period indicates that 2 50 basis point increase in flosting interest rates at the reporting date would have decreased equity and profit far the year by USD 48,000 and
LISD 48,000 for March 2023 and March 2031 respectively and a 50 basls peint decrease in floating interest rates at the reporting date would have incressed equity
and profit by the same amount respectively.




Prime Focus Technologies Inc.

Notes to consolidat d financial stat s for the year ended 31.03.2022
Note
29

Prime Focus Technologies Inc. acquire DAX business of Sample Digital Holdings, LLC a California limited liability company on 04th April 2014. Since then
there has been substantial growth in Revenue and Profitabiiity of the Company. Therefore management is of opinion that their is no need ta impairment
in goodwill,

30 |significant accounting judgements, estimates and assumptions

The preparation of the Consolidated financial statements requires management to make judgements, estimates and assumptions as described below that
affect the reported amounts and the accompanying disclosures. Uncertainty about these assumptions and estimates could result in outcomes that

reqfir e a material adjustment to the carrying amount of assets or liabilities affected in future years.

31 |Prebious year's figures have been regrouped [ reclassified wherever necesaary to corresponds with the current year's
clagsification / disclosure.
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